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ANALYSIS OF THE CIRCULATION RETURNS. 


Although the general effect of the decision of the Premier, to 
limit the future circulation of Banks of Issue in England and 
Wales to an amount equal to the average of their circulation for 
the twelve weeks preceding the 27th of April last, was pretty 
well understood as regards the probable amount of that circula- 
tion before the actual publication of the separate accounts of each 
Bank, yet the list as now completed, presents so many interesting 
features, that an examination and analysis of its contents will not 
we think be unacceptable to the readers of the Bankers’? Maga- 
zine. Although the list is perhaps the most important document 
of the kind ever laid before the public, it has had very little 
attention bestowed upon it by the usual writers on monetary 
affairs. We think, however, the subject is entitled to more dis- 
cussion, and we shall endeavour, therefore, to draw attention to 
its leading points. Our notice will be brief, but it may perhaps 
be suggestive to our readers of more important deductions than 
those of a merely statistical nature; for many points will 
present themselves to the practical banker from the consideration 
of such a return, that would not oceur to a theoretical Financier. 

The Aggregate amount of Issues hereafter to be allowed by 
law is, we believe, more satisfactory to the Banking Interest ge- 
nerally than was at first anticipated it would be. This is owing to 
the judicious modification of the government plan for taking the 
averages, and affords a striking instance of the utility of consult- 
ing practical men of business in such matters. It gives support 
to the cpinion that Sir Robert Peel might have made his measure 
far more perfect and more acceptable to the commercial com- 
munity, had he consulted practical Bankers previous to lay- 
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ing his plans before Parliament. If he had done this 
it is probable that some well grounded complaints against the 
manner of taking the averages would have been avoided. We 
think that Sir Robert Peel has acted quite right in deciding that the 
averagess hould be ascertained by one general rule, but when it was 
proved to him that theplanhe adopted, would, in some cases, inflict 
@ positive and undeserved injury upon. a Bank, we think he ought 
to have made provision against its doing so. The case of the 
Carlisle City and District Bank, referred to in our last number, 
may be pointedly noticed as an instance of this kind, and although 
some Banks may have been benefited in proportion to the injury 
done to others; yet the “average” should have been protected 
as much as possible from the chances of a lottery ; and a case like 
the one above referred to ought not to go unredressed. 

While the measure was in progress two different plans for 
taking the averages were submitted to the premier; by the 
Private Banks on the one side and by the Joint Stock Banks on 
the other. The original proposition of the Government was, that 
the average should be taken on the last two years’ circulation. 
This it is stated would have given the private Banks an average 


issueof about £4,916,000 and the Joint Stock Banks £3,062,000. 
The private Bankers however asked for an average of the last five 
years, which would have changed the amounts as follows—Private 


Banks £5,761,800, Joint Stock Banks, £3,485,300, the former 
Banks having an increase of nearly a million, and the latter nearly 
half a million, over the amount under the government plan. The 
Joint Stock Banks did not press for this change, but they asked 
that the future issues might be fixed on the maximum circulation 
of the two years proposed by government,instead of on the average 
of that period. This proposition would have changed the re- 
lative amounts, by giving the Private Banks about £5,296,000, 
and the Joint Stock Banks, £3,753,000. The ultimate decision of 
government however was, that the amount should be the average 
of the twelve weeks preceding the 27th April, which it was be- 
lieved would give the Private Banks about £5,063,000, and the 
Joint Stock Banks, about £3,532,000, and these amounts, as will 
be presently shewn, are near the truth. By the adoption of 
this plan the Private Bankers have their circulation fixed at an 
amount at least half a Million less than it would have been had 
their own proposal had been adopted, but the Joint Stock Banks 
gain considerably, both over the first government proposition and 
also over the Private Bankers’ proposal of a five years average. 
In proceeding to analyse the Returns as published in the 
Gazette, and the amount now fixed as the limit of the Country 
Circulation, we shall first compare the total amount of the Private 
and Joint Stock issues with previous years ; and next state the 
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— which we believe can be claimed by each class of 
ks, so that a comparison may be made of the present limit 
with former years. 

The Total egate amount of Circulation hereafter to be 
allowed by law to all the Private and Joint Stock Banks in England 
and Wales, is £8,689,937. This is the amount we published in 
our last No., and we believe it is correct, although the Times 
makes the amount £8,686,167, being £3,770, less than the sum 
stated by us. In comparing the “Average” with previous 
periods, we shall take the amounts from the usual published 
returns for the period of the year similar to that from which the 
average was taken. Thus we find that the amount of Private 


and Joint Stock Bank Notes, in circulation in England and 
Wales, was :— 






































Private. Joint Stock. Total. 

In Quarterendg March 31,1838 £7,005,472 .. £3,921,039 .. £10,926,511 
March 30, 1839 7,642,104 .. 4,617,363 .. 12,259,467 

March 30, 1840 6,893,012 .. 3,940,232 .. 10,833,244 

March 30, 1841 6,322,579 .. 3,644,258 .. 9,966,837 

Four Weeks en. April 30, 1842 5,482,189 .. 3,160,900 .. 8,643,089 
April 29, 1843 4,990,006 .. 3,111,448 .. 8,101,454 

April 27, 1844 5,295,239 .. 3,752,867 .. 9,048,106 

Quarter ending April 27,1844 5,090,531 .. 3,560,806 .. 8,651,337 


We have divided the total “ average” into Private and Joint 
Stock Issues and we find that there are, 


211 Private Banks allowed to issue .............. £5,194,491 
72 Joint Stock Banks allowed to issue .......... 3,495,446 
Total 283 Banks allowed to issue altogether...... £8,689,937 
This Circulation is divided amongst the several Banks in the 
following proportions :— 
Gr alating above £1,000 andunder £2,000 .. Two Banks. 
2,000 ,000 Sixteen. . 
5,000 10,000 Forty. 
10,000 20,000  Eighty-three. 
20,000 30,000 Forty-nine. 
30,000 40,000 ‘Thirty. 
40,000 50,000 § Twenty-one. 
50,000 60,000 Thirteen. 
60,000 80,000 Twelve. 
80,000 100,000 Ten. 
100,000 150,000 Four. 
150,000 200,000 One. 
200,000 400,000 One. 
400,000 namely 442,371 One. 


The amounts which we give as those now allowed by Law to 





the Private and Joint Stock Banks repectively, will be found less 
than almost all the quotations given above, the difference in the 
amount of private issues is the most striking. The last quarterly 
return of the entire issues is less than previous ones, in con- 
G 2 
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sequence of the arrangements with many banks for circulating 
Bank of England paper. 

On making a rough comparison, it would appear that twenty 
Joint Stock Banks have adopted Bank of England issues, and 
to the amount of £65,000. The London and County Bank is 
included in the list, and we think this amount may be near 
the truth ;—we observe that the Hast of England Bank is 
included in the Gazette Returns, although it was scheduled in 
the Bill of the New Bank act as one of those which had agreed 
to issue Bank of England Notes ; the list also includes a sum for 
the Western District Bank, which has just wound up its affairs. It 
is stated that some error has been made in preparing the averages 
for publication in the Gazette; should any of the amounts inser- 
ted in our list, be incorrect, we shall feel very much obliged for 
the means of making them accurate. 

Our Readers can compare for themselves the present limit of 
the Private and Joint Stock issues with the previous returns 
which we have quoted above, bearing in mind the qualifying cir- 
cumstances we have referred to. They will also be able probably 
to draw their own conclusions from the information disclosed 
by the Returns of the present condition of Joint Stock and Private 
Banking, compared with former periods, and of the influence of 
particular Banks. We shall probably refer to the subject again. 








THE EXTORTION OF MONEY LENDERS. 


Among the numerous evils of the present profligate age may be 
_ the grinding tyranny and unprincipled rapacity of money 
enders. 

The taking of interest for money from the Israelites was for- 
bidden by the laws of Moses, not, it has been remarked by 
Michaelis, as if he absolutely, and in all cases condemned the 
practice, for he expressly permitted interest to be taken from 
strangers, but out of favor to the poorer classes. He did not 
mean to represent that it was in itself sinful and unjust, but as 
at that period the Israelites were comparatively a poor people and 
strangers to commerce, they, like all other people in similar cir- 
cumstances, borrowed not with a view to profit, but from poverty, 
and in order to procure the common necessaries of life. it 
would therefore have been a hardship to have exacted from them 
more than was lent. Such a prohibition in our age and country 
would, it is urged, be alike unjust towards lenders, and destruc- 
tive to trade of every description.* 


* Michaelis’ Commentaries on the Laws of Moses, vol. ii, page 324. 
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The taking of interest for the loan of money has indeed been 
practised from the earliest ages, and has been recognized when 
not accompanied with injustice and extortion, as a fair and legiti- 
mate department of trade. From the time of our Saviour, how- 
ever, who characterized the money changers of the Temple as 
thieves and robbers, down to the present day, there has uniformly 
existed a class whose sole object seems to be to prey upon the 
vitals of society, to undermine honest tradesmen, to ruin 
thoughtless youth, and to destroy the property of the indus- 
trious. Upon the unreasonable demands, and villainous extor- 
tions of such money lenders, the world has always been accus- 
tomed to look with righteous severity; and in order to protect 
the public from their rapacity, until within the last few years, 
laws have for centuries existed, forbidding the exaction of more 
than a specified rate of interest. 

The taking of interest for money was first prohibited in En- 
gland during the reign of Edward the Confessor, but this law 
is considered to have become obsolete, as in 1126 usury was for- 
bidden only to the clergy, and in 1138 it was decreed by the 
Council, that “such of the clergy as were usurers, and hunters 
after sordid gain, and for the public employment of the laity, 
ought to be degraded.” In 1199, in the last year of the reign 
of Richard I., the allowance of usury or the rate of interest for 
money was 10 per cent., which continued to be the market rate 
until the reign of Henry VIII. There are, however, many in- 
stances on record, that during these two reigns a much higher 
rate of interest was taken by individuals, and especially by the 
Jews and Lombards, who in those times were the chief money 
lenders. Henry III. prohibited the Jews from taking more than 
two-pence a week for every 20s. lent to the students at Oxford, 
which was at the rate of £43 6s. 8d. per cent. per annum. The 
abominable avarice and rapacity of the Jews in lending money, 
brought down upon them the most cruel persecutions from the 
people and Goverr.ment, and were at length terminated by their 
expulsion from England in 1290. They were not again admitted 
until the time of Oliver Cromwell. The Lombards who had 
settled in England previous to the expulsion of the Jews, soon 
became equally notorious for their usury and extortion. They 
were both merchants and bankers. About the thirteenth century 
it was usual for them to demand 20 per cent. for the use of 
money. The Countess of Flanders at the beginning of that 
century borrowed money to pay her husband’s ransom at about 
20 per cent., but in some instances 30 per cent. was exacted. In 
1311, Phillip IV. fixed the interest that might be legally exacted 
in the fairs of Champagne, at 20 per cent. James I. in 1242 
fixed.it at 18 per cent. In 1490 the rate of interest in Placentia, 
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was 40 per cent. Charles V. fixed the rate of interest in his 
dominions at 12 per cent. In 1546 the rate in England was 
fixed at 10 per cent. In 1624 it was reduced to 8; in 1651 to 
6. and in 1714 to 5 per cent., at which it remained until 1833, 
when upon the removal of the Bank of England Charter, it was 
enacted, that bills not having more than three months to run 
should not be subject to the usury laws, that is, that bankers, and 
other parties, might charge any rate of interest they thought 
proper upon bills or notes at or under three months date. Since 
that period the laws have been still farther released, so that 
bankers and money lenders are now at liberty to lend money 
upon bills not exceeding twelve months date, at any rate of inte- 
rest they can obtain. 

The laws restricting the rate of interest to a certain amount, 
are admitted by political economists to have been very good 
laws for the times in which they were enacted, but such laws, 
they argue, are quite inapplicable to the present time. In those 
days it is said the lenders were few, and could readily unite to 
raise the rate of interest to any amount they pleased; they might 
have had a monopoly of the price of money to the injury of the 
commercial community, and, therefore, it was proper they should 
be placed under restraint. But in the present day capital is 
alleged to have accumulated, money is abundant, and the lenders 
are numerous. Hence it is\ said competition among the lenders 
has become very active, and the value of money, like that of 
every other commodity, will be regulated by the supply and 
demand. One class of economists maintain that the rate of 
interest is regulated by the rate of profit; another class that 
it is regulated by the quantity of monied capital in the market, 
compared with the borrowers. It is not necessary to enter into 
an examination of either of these propositions ; they may both 
be true in certain circumstances, but they do not appear to be 
true universally, and under all circumstances. It is found that 
men will borrow money when they must give a higher rate of 
interest for it than they can derive from its use, and it is also 
found that the supply of money does not necessarily lower its 
value in proportion to the demand. It is found that a high rate 
of interest is exacted, and paid, at periods when money is offered 
in the market at a comparatively nominal sum. These effects 
are much heightened by the abolition of the usury laws. Those 
laws operated as a check upon the avarice and profligate cupidity 
of money lenders; their abolition has given free license to every 
— of usurious and unjust dealing on the part of the monied 
class. It seems quite erroneous to say, that because capital is 
abundant, the lenders numerous, and competition active, the 
value of money will be regulated in the same manner as that of 
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any other commodity. It is altogether an anomaly, that what is 

ed the market rate of money should be 24 to 3 per cent.;:and 
yet, that honest and industrious individuals should be the victims 
of a system which sanctions the exactions of interest from ten to 
one hundred per cent. and upwards. It may no doubt be urged, 
that if men are so foolish as to pay such high rates-of interest 
for the use of money, they have only themselves to blame; their 
doing so is eevcey optional ; and that the money lenders are 
quite justified in exacting as much interest as they find borrowers 
willing and foolish enough to give. This argument, however, 
cannot be considered either satisfactory or just. The law ought 
not to afford facilities for injustice and extortion. 

It must be observed that in this country there are two. very 
distinct classes of borrowers: those who borrow upon call or for 
short periods upon commercial securities of the first class, and 
those who borrow upon bills at three months and upwards, and 
upon securities of a less negotiable character. The first class 
comprises bankers and capitalists of high standing; the latter, 
merchants, industrious tradesmen, and gentlemen of limited 
means and resources. The first, from their independent position, 
can protect themselves, and may be said to borrow money at 
such rates only as they think proper to afford; the latter are 
comparatively at the mercy of the money lenders. The enact- 
ment or abolition of the usury laws is a matter of no concern to 
the first ; but of the greatest moment to the latter class. The 
securities offered in the money market will, of course, be nego- 
tiated at such rates as their comparative value and respectability 
seem to warrant ; but such is the despotism of the princes of 
Lombard-street, that a merchant or trader who is not of the first 
mark and character, unless very respectably backed, will scarcely 
obtain any countenance or favour from them. They will not 
advance their money except upon bills of high character, and 
_ this they of course do at comparatively low rates of interest, the 

security being undoubted. No blame can attach to them, nor is 
any law necessary to regulate their rates. Their position affords 
a sufficient guarantee that they will not condescend to any unjust 
or usurious dealing. The second and inferior class of merchants 
and traders have no access to these large discount houses, and 
are left to be preyed upon by a numerous monied ‘class, whose 
sole object is to exact the most extortionate rates, without regard 
to the circumstances or position of the borrowers, provided they 
have the prospect of being ultimately secure. There is little 
doubt that to the unjust tyranny and oppression of these money 
lenders is to be ascribed much of the loss, bankruptcy, and ruin, 
which ‘is the too frequent lot of industrious merchants and traders. 
The reports of the proceedings in the Bankruptcy Courts 
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abundantly testify to the truth of this remark, and furnish ample 
evidence of the moral evil inflicted upon individuals and society, 
by a system which permits such extortion as charging from ten 
to one hundred per cent. and upwards, for the loan of money. 
This is not a system conducted solely by the lowest and vilest in 
the scale of morality. To the utter disgrace of the Christian 
community, parties possessing every outward claim to respect are 
found enrolled among those who are active in their exertions to 
rob and plunder their fellow-creatures. We have before us a 
letter written by a country banker, whose house failed some years 
ago, and who has now betaken himself to the trade of a money 
lender in the metropolis. On the subject of his new calling he 
thus writes : —“J dare say you have but little idea what interest 
is charged upon personal security known to be good here, when I 
tell you we can have 40 per cent. for the best paper that is not 
commercial, which is our chief paper. If I could but open a 
channel, through some country bank, a most enormous business 
might be done with very little risk.” 

No comment is necessary upon this extract. It verifies 
what has been already said, and proves, if proof beyond what is 
daily furnished by the proceedings in ge oe were required, 
that an extensive system of plunder is carried on by a large 
section of the monied class; that an “enormous business” is 
conducted at the expense of the industrious part of the com- 
munity, who are the victims of the money-power which has been 
licensed to prey upon their vitals. Men, otherwise entitled to 
be ranked among the most respectable in society, are found 
actively engaging in such pursuits, or lending their money to less 
honourable parties, in order to prosecute the same dishonest 
ends. Those who do not choose to appear personally connected 
with such transactions, find others who act for them, and among 
these not a few “speculative attornies,” who soon become fully 
occupied in lending money, and hunting down the innocent . 
victims of their nefarious practices. 

In delivering his judgment in a recent case, where a bankrupt 
applied for his certificate, Mr. Commissioner Fane observed that 
the bankrupt was charged, among other offences, with having 
“ raised money at most extravagant rates of usury.” 

“A Mr. Berkley Wilson was examined, and he said he had often 
advanced them money ; on one occasion he had received £10 for 
the loan of £100 for three weeks, which is at the rate of 170 per 
cent. per annum. Lately he refused to lend, ‘ because,’ says he, 
‘I knew that from the enormous discount no trade could stand 
against it.’ A Mr. John Gould was examined, and he said that 
he had lent them money upon two Bills of Exchange at £40 per 
cent. per annum, but he had also lent them money at higher rates 
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of interest. ‘The rates of interest,’ says he, ‘depended upon the 
urgency with which they required money. If they came to me 
for £100, and owed me no more, I would, perhaps, charge them 
£2 2s. for a week or ten days ; but if they wanted another £100 
before the first was repaid, 1 would charge them £3 3s.’ This is 
at the rate of £100 per cent. per annum. When one William 
Bryson was examined, touching the nature of his transactions 
with the bankrupt, he said, ‘the clerk would come to me for 
a loan repayable the next day or in two or three days, sometimes 
a week, but I liked short loans; he would then repay me with 
such interest as we might agree on. If he came for £50 for two 
days, I should most — charge him 30s. or £2 for the loan. 
The rate of interest I have mentioned was the general rate of 
interest I charged to the bankrupts. I may have received more 
than £2 for the loan of £50 for ten days; it is very likely I have.’ ” 
—Morning Herald of 31st August. . 

It is idle in the face of such facts to descant upon competi- 
tion and abundance in the supply of money reducing the rate of 
interest. The value of money is influenced by different laws 
from those which regulate the value of other commodities, and 
can be no more regulated by the demand of borrowers, than the 
hours of labour can be regulated by the will of the labourer. 
The theory may look very well upon paper, but it is preposte- 
rous to say that the labourer has the remedy in his own hands, 
and that he may refuse to work unless he obtains his own terms. 
He has no option between submitting to the hours prescribed by 
his employer, and starvation. In like manner, the money borrower 
has no option between submitting to the extortionate demands 
of the lender, and going into the Gazette. Money, like employ- 
ment, is in the hands of comparatively few individuals, who are 
allowed to dictate and exact to the fullest extent the grinding 
terms upon which they will grant the one or the other. The 
monied circle is a limited one, with every indication of being still 
farther contracted, instead of expanded. The aristocracy of 
wealth which it embraces, are arbitrary and despotic ; allowed to 
make their own laws, and to grind down the energies of the 
people, who have neither the means of defence nor of retalia- 
tion. 

It seems no less neces now, than it was in the days of 
Edward I., that laws should be enacted “for the honour of God, 
and the common benefit of the people,” to prohibit the taking 
of usury, or an excessive rate of interest for the use of money. 
In abolishing these laws, Parliament appears to have had too 
much faith in public virtue. Experience shews that men are the 
same now as they were in former times; equally avaricious, 
rapacious, and cruel; and that to withdraw the restrictions against 























70 WHAT SHOULD REGULATE THE CURRENCY? 


usury, is in fact to encourage it. Such laws are not required as 
against honest and upright money lenders, but to protect the 
public from the extortion and rapacity of those who follow the 
trade, without respect to character and principle; who “ neither 
fear God, nor regard man.” ub 


[Norg.—The arguments of our esteemed and well-informed correspondent 
have not convinced us that a re-enaction of the usury laws would prevent the 
evils to which he has drawn attention. It is notorious that during the period 
when these laws were in full force, the usurers of London and elsewhere, 
extorted enormous interest. They evaded the penalties by lending their 
money by way of “ Annuity,” and by obliging their debtors to take of 
the loans in bad wine, coals, and other rubbish, at exorbitant prices. e have 
heard of one of the fraternity, who had an immense piece of timber, like a 
butcher’s block, which he to make his unfortunate borrowers purchase of 
him at an outrageous price, and sell to him again at a nominal sum for his 
forbearance, or return to him as a present, because it was utterly unsaleable, 
and worthless! The great evil is, that parties urgently requiring money, and 
the poorer classes of society, are left to the m of those who live by ex- 
tortion. If respectable bankers could, consistently with their business regula- 
tions, discount small bills for tradesmen, &c., instead of lending their money 
in larger sums to a “money lender” for the purpose of enabling him to do 
so, much benefit would result; we hope that the mont de pieté system 
will yet be troduced into this country, so that the working classes, and 
others who require occasionally loans on the security of goods, may be able 
to have such accommodation on much better terms than is now afforded by 
Pawnbrokers and Loan Societies. Ep. B. M.] 





REMARKS ON “WHAT SHOULD REGULATE THE CURRENCY,” 
By W. J. NorFrouk. 


Tue importance of this question is so manifest to every steady 
financier, and the difficulty to arrive at anything approaching a 
just and probable beneficial result, so great, that we certainly 
should never have ventured upon such debateable ground, had 
it not been from the conviction, that our bounding over the fence 
that excluded us from the field, might possibly induce others 
more able, to do likewise, and offer some remarks on this 
peculiar vevata questio. In starting in this difficult race, we, 
perhaps, may be allowed to express a hope that our observations 
on the letter, inserted in the September number, by “A 
Retirep MercHant,” ‘will be taken in good part; anid at the 


onset we must say, what has been stated before by us, that we 
wish to argue from facts alone, fairly, calmly, and dispassionately. 
We look at things as they are presented to us, irrespective of 
individual interests or political purposes, and, as all matters of 
a public financial character ought, in our humble opinion, to 
be ‘regarded. We commence our task with a quotation. The 


ie. le ee i! 
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“RerireD Merceant” says, “I now through your 
columns, to put this one atin to + meg ce. been 
so rash as to approve of Sir Robert Peel’s measure; namely, 
were not all our mills and manufactories at full work,, and 
our operatives fully employed, and also an adequate demand 
for the produce of their labours, in the year 1835, and up to the 
ag when the denial of discount began to take place.” To 
ook at this paragraph, an inexperienced individual in money 
matters would be impressed with this inferential truth, that, so 
long as no “denial of discount” took place, trade at the “mills and 
manufactories” would be in a thriving condition, and the laborious 
artizans would be enabled to derive that sustenance for their 
families, which is so justly the due of well-earned toil. But, we 
know that it is impossible for ever to keep in circulation the 
numerous bills tendered to a banker for discount; they must 
be paid some day, and, if the banker finds that he cannot rely 
upon the faith of the bills presented to him, he must, for his 
own credit, deny any further accommodation. Upon the faith of 
the payment of bills of exchange, hinges the main points of a 
merchant’s account with his banker. As some facts came 
under our observation, in the years 1833-4, and 5, relative to 
undue accommodation given by a bank of issue to a firm exten- 
sively engaged in a fo le, we will just cite a few leading 
particulars, illustrative of the discount system at that time. The 
house, which we will call “ Klofron Brothers,” had its principal 
seat in the north of England, and traded largely through its 
agents at Antwerp and New York. As they appeared men of 
standing, and extensive merchants, a newly established bank 
solicited the honour of the account. This bank was a bank of 
issue. Klofron Brothers paid in bills to the account, which 
were discounted, and the proceeds placed to their credit. By 
their trading widely in their neighbourhood, they were enabled 
to keep out a nosh many notes. So far this was serviceable to 
the banker. The bills were re-discounted by the bankers in the 
London market, when required, and for two or three years every 
thing appeared favourable, until at length some of the foreign 
bills were returned unpaid. This continuing, and the bankers 
not being able to get the renewed ones re-discounted, destroyed 
the credit of the bills, and Klofron Brothers were informed that 
no more bills on certain parties could be received to account. 
It was sad news, for they had speculated largely, and had a 
heavy stock, in consequence of the apparently favourable state of 
their trade, and the representations made by the very parties 
whose bills were returned. By the next steamer that crossed 
the Atlantic, the defaulters were made acquainted with the 
refusal to discount their paper. It led to a wind up of the 
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Americans, who paid Klofron Brothers a swum of money in the 
pound, and as they had embarked all their funds in the trade, 
they had nothing to fall back upon to cover the loss, and redeem 
the dishonoured bills at their bankers. The bank could not 
afford to keep so much dead weight in their coffers, and were 
compelled to enforce the judgment on bond they held. Asa 
consequence of such disasters, other merchants were similarly 
situated, and the market was glutted with stock. Sales were 
made at enormous sacrifices. The evil did not stop here, it 
affected the money price of those commodities in that neigh- 
bourhood, and injured men who were doing a steady and smaller 
trade; which caused them to reduce the wages of their workmen, 
because they must come into the market at competing prices. 
This certainly proves that the depression of prices was the effect 
of a “ denial of discount,” but it resulted from legitimate opera- 
tions, from the bill brokers themselves, and not from the Bank 
of England, or any of her rulers. This was not all; Klofron 
Brothers had a large overdrawn account at the Bank, which 
after an ineffectual attempt to recover itself, suspended payment, 
and many of its notes remain unpaid to this day. What is this, 
then, but an inconvertible currency of the very worst description ; 
a currency at once delusive and eer: This is only one of 
the many cases we have in our note book, and which, were it 
requisite, we could lay before the public. 

Again we quote. “ You say in pd publication for this month, 
that Mr. Loyd does not pretend that his plan is to prevent 
monetary convulsion,—then what is the public to gain by it? 
It will not be denied that all laws ought to be for the benefit of 
the public, but if this law is not to prevent monetary convulsions, 
what is it for? Or, what good is the public to derive from it ?” 
It would be ridiculous to state that the new Bank Act will be 
the El Dorado, for preventing monetary convulsions. If the 
public will speculate with their own capital, they certainly have 
a right to do so. A monetary convulsion by this means might 
be brought about, but the sufferers are then chiefly the speculators 
themselves ; at any rate the evil will not extend to the holders 
of notes. This will keep the range of prices steady, and the 
fluctuations less variable. There has been a great fear expressed, 
that the fourteen millions issued upon securities, will be a clog 
—_ the commercial relations of this country ; that in the event 
of any further amount being required, our monetary system will 
be paralyzed, in consequence of no additional amount being 
allowed on securities, except by an Order in Council. We 
believe that ministers would, if they foresaw a climax arriving, 
order an extension according to the wants required, in consis- 
tence with their own measure and the principles they advocate. 
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It is not to be supposed that they would suffer the country to 
be seriously inconvenienced, if they had a valid and sound reason 
for any further issue. 

e will conclude by an observation on the following,— If 
any of those who have so rashly come forward to sanction the 
principles of the principle of the Bank of England Charter 
Renewal Bill, can point out the advantages that are to accrue 
from it, let them do so.” There are many advantages which 
this bill will effect ; in the first place there will be security for a 
portion of the notes in circulation. As we have before stated, 
it will arrest speculation, and make a man more cautious in his 
dealings ; and the operations of a Bank of Issue will be watched 
so narrowly, that that undue accommodation which has at times 
caused a fictitious rise of prices, and has been the ruin of man 
an establishment, will not be allowed, unless upon real capital, 
which will of a necessity be the means of curtailing the sufferings 
among operatives, materially. We do also opine that the antici- 
pated depression in trade, owing to the introduction of this 
measure, will be found partly in nubibus; for, let us take the 
account of the liabilities and assets of the Bank, from 18th May 
to 16th August, there we shall find the circulation required by 
the demand for Bank of England notes to be £21,324,000. 
Well, the bullion is £15,579,000, then say :-— 

Circulation on securities - - = £14,000,000 
ee ae 15,579,000 


29,579,000 
Circulation required in country, &c. - 21,324,000 


Leaving a balanceof - £8,255,000 
as a reserve against any increased stimulus given to trade, or 
a demand for gold for exportation, or other natural causes. Now, 
until the major part of this £8,255,000 is absorbed in the cir- 
culation, or sent out of the country, we shall not require an 
additional amount added to the circulation upon securities ; and, 
it would require a very extraordinary drain to affect the coffers 
of the Bank to such an extent,—such a one, probably, that may 
not occur for years. As the chances are so much against such 
an occurrence, the measure must be concurred in thus far,—That, 
its principles augur well; and if no very untoward or calamitous 
crisis happens, it may prove, in some degree, an efficient scheme 
for the sounder regulation of the paper currency of England and 
Wales.— Tempus omnia revelat. 
Luton, September 6, 1844. 


(Our correspondent must excuse our having slightly shortened his com- 
munication, in order to make room for it in our present Number.—Ep. B, M.] 
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RETURNS FOR “BILLS FOR COLLECTION.” 
Tue following ion for saving a portion of the expence 
now incurred by Banks in procuring returns from their agents 
on Bills remitted for collection, may, we think, be found prac- 
tically useful. 

Suppose that bank O situate at (say) Bath, holds a bill payable 
in (say) Leeds, then the ordinary course of dealing with such a 
bill when it falls due, is for bank O to send it to a bank at Leeds, 
(say) bank L for “ collection,” desiring Lto pay the S, 
less the usual commission of } per cent., to O’s credit in London. 
Now suppose the bill is for £500, then O debits the customer 
from whom it has received the bill with “expenses on bill at 
Leeds, £1 5s.” These “expenses” consist of course of the 
} per cent. (5s.) paid by O to L. Therefore O gains nothing 
whatever by the transaction. L, on the other hand, gains the dif- 
Serence between the commission it charges to O, and the’ com- 
mission it has to pay to its London agent for ing the credit 
in O’s favour, with O’s London agent. If we call that commis- 
sion 12s. 6d., then just a moiety of the £1 5s. (or 12s. 6d.) is 
gained by L on the transaction. We have said nothing of the 
postages because they are so trifling. The result therefore of the 
present plan is, that in this class of banking operations, the 
remitting bank gains nothing, and that the collecting bank, and 
its London agent gain each of them one eighth per cent. 

We think we can point out a better method than this. Instead 
of L ordering a payment to O’s credit in London, and charging 
a commission, let L cover the value of the bill received for col- 
lection, by making remittance to O of bills due within fourteen 
days. We will assume that the value of cash at the time is 3 
per cent. per annum, then the account will stand thus as to L. 


L’s gain, viz., Interest at 3 per cent. per annum for 


fourteen days, on £500 £0 11s. 6d. 


And it will stand thus as to O, 
O’s charge to its customer, for expenses on the bill at 
the usual rate, £1 58, Od. 
Deduct Interest on £500 for fourteen days, at 3 per 
cent. per annum . £0 11s. 6d. 


Leaving as O’s gain £0 13s. 6d. 

Now by this plan a profit accrues to both banks, and in such 

a way too, as is perfectly legitimate and convenient. For in the 
first place as to L, it makes no alteration in its London account, 
necessitates no transmission of funds to a London agent, either 
broker or banker, and helps to reduce its bill case by a process 
very similar to the convenient method of selling fourteen day 
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bills for cash across the counter. Then as to O, no augmentation 
of its London balance takes place, and consequently no necessity 
arises of incurring any charge upon that augmentation, by having 
to pay commission on the drafts sent in against it. It is to be 
observed also, that a special endorsement of the bills prevents 
the occurrence of any risk in the course of the transaction, which 
might act as a drawback upon its other recommendations. 

Let us also point out, that the amount of gain to the collect- 
ing bank L, is very nearly the same, both under the present and 
suggested system. We saw that under the former, L’s gain 
would be 12s. 6d., and we have shewn that under the /atter, that 
gain would be 11s, 6d., and as all the bills sent could rarely be 
limited within fourteen days, we are entitled to conclude that the 
gain of L would suffer no diminution by the proposed change. 
As a general rule, however, it would perhaps be better to adopt 
the principle of sending bills at such a date as, according to the 
value of cash at the time, will leave one-eighth per cent. profit. 
Under the operation of this rule, of course when money was dear 
the date of the bills would be shorter than when money was 
cheap, and vice versa. 

Weare entitled to point out, that by establishing a remunera- 
tion of 3th per cent. in this class of transactions, the suggested 
plan has the merit of bringing them within the scope of the rate 
of commission (§th per cent.) charged in — other instance by 
one banker to another. It is not so much, however, upon the 
mere matter of the gain or loss of a small fraction per cent. that 
we would insist, as upon the larger motive of desiring to extend 
as much as possible that generous reciprocity which already pre- 
vails so beneficially, and to such great extent among the banki 
community. Every legitimate and sound extension of this reci- 
procity is the attainment of another step towards the more easy 
and perfect action of the vast mechanism of credit, upon the in- 
tegrity of which so much of the prosperity of the country 
depends. As far as it goes, we believe the suggestion described 
above is calculated to subserve this desirable end, and hence we 
beg to recommend it to the attention of our readers. 


INCOME TAX.—RETURN OF DUTY TO SHAREHOLDERS. 
In a recent article on the Income Tax, pointing out the unfair 
manner in which it affected many Joint Stock Banks, and other 
public companies, from the mode in which it was assessed [See 
vol. i. p. 281], we particularly noticed the fact, that the tax was 
obtained from many persons having incomes of less than £150 
per annum, in consequence of their being Proprietors of such 
public companies. For instance, by their being shareholders in 
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a Bank which paid the tax, the amount was paid on their pro- 
portion of the profits, as well as on that of the other shareholders; 
although, if separately assessed, a large number of them would 
have been able to claim exemption. 

We are happy to observe that the directors of the Bank of 
Liverpool, whose attention to the interests of their shareholders is 
deserving of particular remark, have provided a means to enable 
such of their proprietors as are not possessed of an income of 
£150 per annum, to recover from Government the amount paid 
on their shares for Income Tax ; and we think every Joint Stock 
Bank ought to adopt the same course. 

In a note appended to the Report of the Bank of Liverpool, 
which will be found in our present Number, it is stated, that “if 
any of the proprietors be not possessed of more than £150 per 
annum, they will be supplied, on application to the manager, with 
a certificate to enable them to obtain repayment of their proportion 
of the Income Tax.” ‘This simple expedient provides a satis- 
factory remedy for the subject of complaint, and would, no doubt, 
have already been adopted by every Joint Stock Bank in the 
kingdom, had the directors of such banks been obliged to 
deduct from the dividend on each share, the proportion of 
Income Tax paid upon it, the same as with Bank of England 
stock. One peculiarity attending the return of duty to the 
shareholders in banks who are able to claim exemption, is, that 
every one who obtains a return of the duty, receives that sum in 
addition to his dividend from the Bank, and thus obtains a 
larger dividend on his shares than proprietors, whose incomes 
are more than £150 per annum, and who cannot in consequence 
claim exemption from the tax. 





DECIMAL MONEY. 


Tue following suggestions for establishing a Decimal Currency, 
for account and circulation, have been forwarded to us by JamEs 
Prineve Barcuiay, Esq., of Wickham Market, Suffolk, who 
appears to have directed” public attention to the subject so long 
since as January, 1841. 


1. The means proposed, are the pound and farthing for com- 
putation ; and for circulation, all the coins in present use, except 
the penny and halfpenny. 

2. The mode proposed is, from and after the 1st January, 
184 , the pound sterling to consist of 1,000 farthings, and 
money of account to be the pound and farthings—£1,999. 
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3. The silver shilling to be 50 farthings, and all multiples 
and subdivisions of it in gold or silver, of proportional value in 
farthings. 

4. The penny and halfpenny to remain at 4 farthings and 2 
farthings, the silver shilling (of 50 farthings) being equal to 124 
of the first, and 25 of the latter. 

5. All pence and halfpence to be received at the Mint, and 
stamped with the words and figures : —,,y:oixcs.—rantasnes.— 
and thenceforth to pass at 10 and 20 to the silver shilling of 50 
farthings. 

6. Gold and silver coins to be stamped with their value in 
farthings; the sovereign, y,xvuixcs.—the shilling, »,,rninos—and 
so forth with all gold and silver coin. 

7. New gold and silver coins to be issued of like form and 
value to those in present use, having impressed on the one side 
the value in farthings in words and figures, and on the other, the 
head of the Queen. 

8. A large number of copper coins to be issued, avoiding 
quarters and eighths of the shilling ; the value in farthings being 
impressed on the one side in words and figures, and the head of 

2 


the Queen on the other, viz. : 1 


5 FARTAING. FARTHING. FARTHINGS. 


vanrarnes.——and sasanees. 

9. The principles on which this project is founded are the 
following :—1. Men accept willingly a small change in things 
well known to them, if the old names are retained. Attempt to 
alter their old well-accustomed habit of dealing with any given 
thing, by naming it anew, or by substituting a new thing with a 
new name, and generations pass before a change in a matter of 
every day use or occurrence is accomplished. 2. When it is 
wished to get rid of a name and retain the greater part of the 
thing which it represents, render as easy as possible, the mental 
process to be undergone on what it is wished to retain, and as 
difficult as may be, the mental process on what it is desired to 
reject. 

10. The mixed decimal and duo-decimal computation of money 
is carried on, the decimal by the shilling of 20 to the pound, the 
duodecimal by the penny of 12 to the shilling, and 240 to the 
pound. The penny and the half-penny as money of computa- 
tion, must be got rid of. 

11. The confusion purposely engendered between the old 
penny of 4 farthings, and the penny new stamped as 5 farthings, 
and the retaining at the same time the familiar denomination of 
farthing at nearly its old value, would, it is expected, accomplish 
this object in a short period. 

12. An ignorant man purchasing half a shilling’s worth of 


any commodity one day, and receiving in change for his silver 
VOL. I, H 
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shilling six and a half old pence unstamped, and making a like 
purchase on the next day, and receiving five old pence stamped 
with their new value of 5 farthings in change, would be puzzled 
for an instant only, when asked “How many farthings are in a 
penny?”—* Four.” Well! Government stamped pence are now 
worth 5 farthings. “See! here is the stamp.” Falling back on 
his old acquaintance, the farthing, he would be satisfied, although 
he might not clearly understand what had befallen the penny. 
So on receiving six and a half old unstamped pence in change 
instead of sixpence, he would easily take in the reason. “The 
shilling is now worth 50 farthings. See this new shilling marked 
so, and this old shilling stamped at the Mint 50 farthings, the 
unstamped pence you have got are worth only 4 farthings.” 

13. Accounts would be kept by educated people in decimals, 
immediately, that is to say, in pounds and farthings, 1,000 of the 
latter to 1 of the former. With the ignorant and wilful they 
would be somewhat longer coming into use; but in the mean 
time all acquainted with accounts would accomplish the con- 
version of pounds, shillings, and pence, (the first, 1,000 far- 
things; the second, 50; and the last, 5;) by inspection, or by 
a very short and simple process. 

14. In the course of time, when decimal computation had 
become familiar, new coins of 2 shillings each,- and 10 farthings 
each, with the names of royals and groats if desired, as suggested 
by Professor de Morgan, might be issued; 10 of the former to 
the pound, ten of the latter to the 2 shilling piece. 

15. The change in value proposed, making 1,000 farthings 
instead of 960, represent the pound sterling, is smaller than 
takes place frequently in the price of copper; and compared 
with the fluctuation in price of most commodities bought and 
sold by copper money, it disappears as a significant quantity. 

16. The disturbance in existing habits is trifling in amount, 
so as scarcely to be worthy of notice; the advantage of decimal 
notation in money of account and coin, to educated people, is 
incalculable. v. P. B. 








REPORT OF THE JOINT STOCK BANK DEPUTIES. 
Tue following Report, with which we have been favored, will 
place our readers in possession of many interesting facts con- 
nected with the recent parliamentary proceedings relating to 
Banking affairs. 
To the Editor of the Bankers’ Magazine. 

Sir,—I beg to refer to the circular '*tter addressed to the 

several Banks on the 18th May last, [see Bankers’ Magazine, 
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Vol. I., page 153,] and to state, in continuation, that the Com- 
mittee of Deputies caused a copy of the proposed Bank of 
England Charter Bill to be forwarded to each Joint Stock Bank 
—that a Deputation from the Committee had an interview with 
the Committee of Country Private Bankers; and, as it appeared 
from the report of the Deputation, that the only modification 
the Private Bankers were then seeking to obtain was, that the 
maximum of the future Circulation should be framed upon the 
average of the last five years, instead of the last two years, as 
proposed in the Bill; and as it was subsequently understood that 
Her Majesty’s Government declined to accede to this propo- 
sition, the Committee directed the following application to be 
made to Sir Robert Peel :-— 

9, Waterloo Place, Pall Mall, 

June 14th, 1844. 

Sir,—The Committee of Deputies from the Joint Stock Banks of England, 
Wales, and Ireland, are desirous of bringing under your notice some of the 
provisions of the Bill now before Parliament, for regulating the issue of Bank 
notes, and for giving certain privileges to the Bank of England. 

The Committee determined not to address you until after the second 
reading of the Bill, as they were desirous of shewing you that they had na 
wish to make _ objections to the general measure. The amendments the 
Committee would propose are the following :— 


1. That the future amount of the country circulation shall be regulated 
by the maximum circulation of the last two years, or by the returns made 
to the Stamp Office on the 27th of April, being the last return previous to 
the measure being laid before Parliament. 

2. That in case of a union between two Joint Stock Banks, or between 
a Joint Stock Bank and a Private Bank, the united Banks shall have the 
power of issue to the united amount of the previous circulations. 

3. That to prevent any unintentional violation of the law, the maximum 
of circulation allowed to each Bank hereafter, shall be taken upon an 
average of four weeks, founded upon a weekly return, and not upon an 
average of one week, founded upon a daily return. 

4. That to render Clause 13 consistent with Clause 20, the word place 
be omitted in the former clause. 


These amendments have been suggested by the Committee, from no wish 
to obstruct the progress of the Bill, but from a desire to render it more 
conducive to the public good; and they feel obliged if you will have the 
kindness to grant the honour of an interview to a Deputation of a few 
members of their body, for the purpose of stating to you the reasons on 
which these suggestions are founded. 

On behalf of the Committee of Deputies, 

I have the honour to be, Sir, &c., 
OLIVER VILE, Hon. Secretary. 


The Right Hon. Sir Robert Peel, Bart., M.P., 
&e. &e. 


and requested the Chairman, Mr. P. M. Stewart, to give notice 
of amendments in the House of Commons, on all the points 
enumerated in that application. 
Sir Robert Peel having appointed an interview, the Deputa- 
H 2 
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tion, consisting of Mr. Jos. Walker, Mr. Stuckey, Mr. Gilbart, 
Mr. Daniel Robertson, and Mr. Vile, attended upon him on the 
2ist of June, and on the 22nd the Committee directed the fol- 
lowing letter to be transmitted :— 
9, Waterloo Place, Pali Mail, 
June 22nd, 1844. 

Sir,—The Committee of Deputies from the Joint Stock Banks of England, 

Wales, and Ireland, have held a meeting to-day, at which they have received 
the “ny of the Deputation, who had the honour of waiting upon you 
yesterday. 
The Deputation reported that you had consented to substitute the average 
circulation of last February, March, and April, for the average of the two 
years; to let the future maximum be regulated by a monthly instead of a 
weekly average; to omit the word place in Clause 11, so as to allow Banks 
to open branches in new places; and to postpone the operation of the Act, 
so far as Country Bankers are concerned, until October, the period when the 
annual licences are renewed. 

The Committce are desirous of expressing their satisfaction at these con- 
cessions, and they have taken steps for withdrawing all parliamentary notices, 
which have at their suggestion been given, with reference to these subjects. 

The Deputation have further reported, that you objected to accede to 
their request with reference to the union between two Joint Stock Banks, or 
a Joint Stock and Private Bank. 

The Committec feel much regret at this circumstance, and they beg leave 
again most earnestly to press upon your consideration, the expediency of 
conceding a point which in its operations cannot fail to be conducive to the 
general security of the public, and to the prevention of those evils which 
invariably attend the failure of any Banking establishment, however limited 
its circulation. 

It would be highly gratifying to the Committee, if on that, now the only 
topic which they feel called upon to press on your consideration, you could 
make such an adjustment as should meet the views of their constituents. 

I have the honour to be, Sir, &c., 
OLIVER VILE, Hon. Secretary. 
The Right Hon. Sir Robert Peel, Bart., M.P., 
&e. &e. 


To this letter no reply was received. Under these circum- 
stances, Mr. Stewart moved in the House of Commons, That 
the following words in Clause 11 be omitted :— 

“That it shall not be lawful for any company or partnership now con- 
sisting of only six, or less than six persons, to issue Bank notes at any 
time, after the number of partners therein shall exceed siz in the whole.” 

That, at the end of Clause 12, the following words be 
added :-— 

‘Provided always, that it shall be lawful for any Banking Company to 
transfer its business to any other Banking Company, who shall thereupon 
be entitled to add the circulation of such Bank to the previous amount of 
its own circulation.” 

_ Upon the discussions which ensued on these amendments, 
Sir Robert Peel declined to concede, and the amendments were 
consequently withdrawn. 

The Joint Stock Banks Regulation Bill having been intro- 
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duced into Parliament, and having been brought under the con- 
sideration of your Committee, the chairman was requested to 
solicit an interview with Sir Robert Peel, and the following letter 
was addressed to him :— 
9, Waterloo Place, Pall Mall, 
11th July, 1844. 
Sir,—The Committee of Deputies from the Joint Stock Banks most 
respectfully solicit Her Majesty’s Government to insert clauses in the Joiut 
Stock Banks Regulation Bill to enable all existing Banks in England, without 
obtaining Letters patent, 

1. To sue and be sued in the name of the Company.. 

2. To prevent any shareholder, not duly authorized, having the power 
of binding the Company. 

3. To declare that legal notice shall be valid only when served on the 
principal officer of the company, or addressed to him officially at the head 
office. I am, Sir, your obedient servant, 

P. M. STEWART, Chairman. 
The: Right Hon. Sir Robert Peel, Bart., M.P., 
&e. &e. 


In consequence of this application, Sir Robert Peel received 
a Deputation, ,consisting of Mr. P. M. Stewart, Mr. William 
Hawes, Mr. Webster, Mr. Morley, Mr. Gilbart, Mr. Pollard, 
and Mr. Vile, and consented to take the several points stated, 
into consideration. 

I have the pleasure of sending you herewith, a copy of the 
Act, with the amendments, and which has now received the 
Royal Assent. 


I am, &c. 
OLIVER VILE, Hon. Secretary. 


9, Waterloo Place, Pall Mail, 
5th September, 1844. 





THE CLEARING HOUSE. 


Tue publication of the letter from “A Sussex Banker” in 
our last number, has produced the communications which we 
subjoin, on the subject of admitting the Joint Stock Banks 
established in London to the privileges of the Clearing House. 
The correspondent who writes under the signature of “ A Sussex 
Banker,” we may mention, is a gentleman of considerable in- 
fluence, and represents the feelings of many parties connected 
with Joint Stock Banks; and the letter from “A Kentish Bank” 
which we annex, is also from a banker of great respectability. 
We mention this, because anonymous communications on such a 
subject do not always meet with the attention they deserve ; and 
we should have been pleased if permitted to have given our cor- 
respondents’ names. 
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As the discussion has arisen from the remark in our article 
on the Government Currency measure, “that the Clearing House 
ought to be opened to the Joint Stock Banks, as well as to the 
Private Bankers,” we may state that we did not intend to imply 
that the latter should “ have their rights of private property in- 
vaded,” but that some arrangement should be made to render 
the important public benefits of the Clearing House, accessible 
to the Joint Stock Banks of London, which as public institu- 
tions are entitled to have these advantages placed within their 
reach, on giving an equitable consideration for them. Mr. 
Harris’s letter, which we give beléw, will be found a very in- 
teresting communication ; but he does not appear to appreciate 
fully the right which a Government has to oblige a public body 
to consult public interests, even though it may be an association 
originally formed for private convenience. Unless the Clearing 
House is opened to the London Joint Stock Banks soon, we feel 
assured that parliamentary or ministerial interference will be 
called for. The growing importance of the Joint Stock Banks will 
render their claim imperative. Is it not better therefore that the 
bankers who clear, should endeavour to come to an amicable ar- 
rangement, rather than oblige the Joint Stock Banks to invoke 
the assistance of Government? Let it be borne in mind that 


these corporations can now become the agents of country banks, 
without impediment. 


“We take from the Banker’s Circular the following interesting 
account of the business of the Clearing House, which will 
sufficiently explain the nature of the advantages from which the 
London Joint Stock Banks are excluded. 

“The Clearing House, as it is technically termed, is a large 
room, situated in Lombard-street, and has existed at least a 
century ; it originated from the obvious convenience which pre- 
sented itself from a system of exchanging claims which bank- 
ers daily had on each other, in preference to that of paying and 
receiving in detail. About the year 1810, an improvement upon 
the then existing plan was suggested and adopted, which plan 
now exists, and it has received the sanction of long experience 
in its favour. 

There are at this time twenty-six bankers who are entitled to 
clear in the House ; a superintendent or president is attached to 
it, and paid jointly by the bankers. At noon a clerk from each 
banker attends and brings with him the bills due, checks, and 
cash orders that his house has on all or any of the twenty-five 
bankers ; these claims he distributes to the different houses, and 
receives in return the claims that exist on his house from the 
twenty-five bankers; the individual amount of claims is then 
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mutually agreed, and this is called the “morning clearing,” 
which is of short duration; no cash passes, neither is there 
any engagement made to pay, as each banker has the option to 
return any bill or check before five o’clock. 

Now let us examine the advantages of this arrangement; it 
accomplishes by one call at the Clearing House, that which would 
require twenty-five calls if each banker were to send to the dif- 
ferent houses on which he holds bills,—hence the great economy 
in that valuable article, time. 

2ndly. By giving each other the privilege of returning 
answers to bills so late as five o’clock, nearly a day is gained by 
it ; a point of no small importance to the | tet = A who by this, 
afford to those customers who from negligence or necessity do 
not provide for their acceptances, a day in advance, all pos- 
sible latitude; and also prevents them from unnecessarily run- 
ning a risk by paying in advance, anticipating their customers’ 
regularity. 

The afternoon clearing commences about three o’clock. Each 
banker’s clerk has a seat and a drawer; he has before him a 
printed paper containing each banker’s name, a copy of which 
1s annexed, and then begins the important business of the day.— 
By mutual agreement no checks or bills are received in the 
House after the clock has struck four, but previous to that hour 
the bankers send them to their clearing clerks from home, as 
they arrive, say every quarter of an hour, they are then debited 
and given to the respective houses on which they are drawn, by 
the clearing clerk. After four o’clock the clerk sends home the 
checks he has received upon his house, the banker then looks at 
the total amount received from and paid into the house, and at 
once sees whether he is to pay to or receive from the Clearing 
House bank-notes after five o’clock. For example, Barclay may 
have sent into the house, checks and bills to the amount of 
£200,000, and received from the house claims for £180,000; 
hence he knows at half-past four that his clearing clerk will 
bring home £20,000 in bank-notes, subject to any returns that 
may be made before five o’clock. Immediately after the clock 
has struck five, balances are agreed between each other, and then 
each clerk makes up his general balance in the manner annexed, 
which occupies about half-an-hour. He then hands to the pre- 
sident a printed slip, which he fills-up either as a debtor or a 
creditor, as his account may turn out; thus, “ Crs. Messrs. Bar- 
clay, by general balance, £20,000,”—with the clerk’s signature. 
The president then makes up the balance by debiting and credit- 
ing the several claims in his printed form, which is facilitated by 
the slips of the debtors being printed red, those of the creditors 
black, and as a matter of course the two sides balance each other, 
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or when they do not, the error is searched out, and it is made to 
agree before the balance is finally struck ; and the debtors having 
brought the cash due to the house, the president distributes it to 
the several claimants, and then the business of the house is 
closed for the day, generally about six o’clock. 


“CLEARING HOUSE.” 


Debtor. Creditor. 
For — paid in by For Checks taken “" by 


£ 

280,000 Balance 20,000 Barclay 260,000 Balance 

80,000 5,000 Barnard 75,000 
100,000 10,000 Barnett A 

50,000 10,000 Bosanquet 40,000 
50,000 5,000 Brown 45,000 
110,000 Curries 120,000 
110,000 Denison 120,000 
50,000 5,000 Fuller 45,000 
280,000 20,000 Glyn 260,000 
100,000 10,000 Hanbury 90,000 
110,000 Hankey 115,000 
280,000 Jones 300,000 
150,000 Lubbock 160,000 
200,000 Masterman 215,000 
Prescott 140,000 
Price 85,000 
Robarts 165,000 
Rogers 55,000 
Stevenson 45,000 
Spooner 65,000 
15,000 Smith 135,000 
Stone 90,000 
Vere 65,000 
Weston 45,000 
10,000 Williams 100,000 
Willis 65,000 


£120,000 £3,000,000 £120,000 


In the above I have assumed the gross amount paid in to be 
£3,000,000, rather under the average per diem, and I have esti- 
mated that amount ‘cancelled by the payment of £120,000 (4 
per cent.), but I think the official return of bank-notes paid into 
the house was 34 per cent. for the year. The chief value of the 
system to the bankers, therefore, obviously is in the great 
economy in the use of bank-notes, and the saving of interest 
which arises by reducing the quantity which would, without it, 
be required to be held by them. 

The convenience of the system has also become indispensable 
to a vast number of brokers and mercantile firms, who on par- 
‘icular days have to pay and receive large amounts in checks; as 
both payments and receipts meet at the same time, and the 
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balance which was in their banker’s hands on the previous night 
remains undisturbed. 


It will be useful, perhaps, to state, before I conclude, that 
the amount paid by each banker into the Clearing House must 
not be taken as precisely indicating the relative amount of busi- 
ness done ; some bankers have large active accounts of bill and 
stock-brokers, and dealers in money; others have large quiet 
accounts ; thus the Clearing House may indicate two-thirds of 
the transactions of one banker, whilst it indicates one-half of 
another. It will also be necessary to bear in mind that bankers 
have a large amount of business over the counter that does not 
appear in the clearing; this will be apparent when it is recol- 
lected that the Bank of England, the West-end bankers, and the 
Joint Stock bankers do not clear; that a portion of the public 
receives cash for checks, and that all the duties of Customs and 
Excise are paid in bank-notes. It must therefore be conjectural 
what the payments over the counters are, but I think it will be 
fair to estimate it to be about one-fourth of the clearing, which 
will give the gross amount of the city bankers’ returns to be in 
round numbers twelve hundred millions.” 

The following are the communications we have received on 
the subject :-— 

THE CLEARING HOUSE. 
To the Editor of the Bankers’ Magazine. 

Srr,—My letter of the 22nd June, inserted in the fourth number of your 
Magazine, respecting the admission of the Joint Stock Banks to the Clearing 
House, having occasioned several communications on the subject, it may not 
be uninteresting to your readers to be acquainted with a few of the facts 
which gave rise to the establishment of that important measure, by the city 
bankers, for it must be remembered that none but city houses do clear, and 


that most of the west-end Bankers have an account with a city banker for 
the convenience of clearing. 


Now, Sir, the facts which I am about to state, were related to me many 
years ago by an old clearer, before any place of rendezvous was established, 
and who, assisted with some others in procuring the first house for that 


urpose. 

’ “Before that period, the City Bankers employed clearers upon the prin- 
ciple of debtor and creditor, but such clerks used to settle their accounts on 
the top of a post, or upon one another’s backs, in Lombard Street, and very 
often resorted to one banking house which had a large recess in the window, 
which they found very convenient; but the house in question found just the 
opposite, and their arguments and noise produced such an hindrance to 
business, that they were often summarily ejected. 

When this plan was first adopted, all the city bankers did not subscribe 
to it, and even within my own memory there have been city houses who did 
not clear. 

Now, Sir, these remarks are offered in justification of my original com- 
munication, both as it regards the subscriber at Frome, and the Sussex 
banker ; to the one I would reply that the origin of the Clearing House shews 
it to be clearly private ana | ; and, Sir, this gentleman, no doubt, is fully 
aware, that most deeds of settlement contain a covenant, “that no share- 
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holder shall transfer his or her shares, without the consent of the directors.” 
This shews the t caution that is used in admitting a new proprietor; 
therefore, could Sir R. Peel, Bart., (or an any other Prime Minister), com- 
pel the directors of a Joint Stock Bank to admit of a new shareholder against 
their consent? In answer to the other, I would say, that his plea of ex- 
iency may be met with this argument, that it is both expensive, and very 
mexpedient for a carom: | bank to remove its account from a respectable agent, 
and in some cases tends to injure its credit. This the Sussex gentleman 
must be fully aware of, whether connected with a Private or Joint Stock Bank. 
These observations bring me back to my original position, that the com- 
mittee of bankers are the best judges in this matter, and have, as undoubted 
aright, to give or withhold their consent, as the directors of a Joint Stock Com- 
pany have, to assent or dissent to the admission of a new shareholder. 
I remain, Sir, yours truly, 
October 2, 1844. JOHN HARRIS. 


To the Editor of the Bankers’ Magazine. 


S1r,—The statement of your “ Frome Subscriber,” is quite incorrect, as 
respects the admission of Joint Stock Banks to the Clearing House of the 
private Bankers. Sir Robert Peel could no more interfere with the regulations 
of that establishment, than he could with the domestic concerns of your 
subscriber at Frome. 

Perhaps he will be kind enough to inform you the legal case to which he 
refers. I am, Sir, yours, &c., 


London, September 26, 1844. VERAX. 


To the Editor of the Bankers’ Magazine. 


Sir,—With reference to some articles in your Magazine on the subject of 
the Clearing House, I venture to express an opinion, that the interests of 
country bankers are not affected in any way by the decision of the London 
private bankers who clear, in not allowing the Joint Stock establishments to 
participate in the same mode of adjusting demands upon each other. 

Whether the former pay all drafts and checks at their respective counters, 
or arrange to meet at a particular central 5 ys at stated times, is entirely 

t 


their own affair for their own convenience. is not my object to argue the 
point, whether the transactions of the metropolitan public suffer by the 
partial exclusion or not. I would submit that the major part of country orders 
may be considered as wholly independent of such arrangement, From the 
experience of upwards of thirty years, the writer of this has found no difference 
in the execution of orders for payments in London, whether settled at the 
clearing, or with houses which have not a drawer there. 

I am at a loss to imagine in what manner Sir Robert Peel would have 
compelled admission of others thereto, without the assent of the general body 
of subscribers to the building, as hinted at in your September number ; he 
would have been equally justified in ordering any firm to throw open its office 
to all parties who might wish to assemble there on business. The convenience 
of all the London bankers, private as well as Joint Stock, might probably be 
mutual, and losses sometimes prevented by all being admitted to clear, as it 
is not long since the clerk of a private firm was robbed of a large sum which 
he had just received from a Joint Stock Bank. 

I merely conténd that country bankers are not affected by their London 
agents refusing to Joint Stock Banks, admission to a particular place to adjust 
their daily balances. I am, Sir, your obedient servant, 
October 4, 1844. “A KENTISH BANKER.” 
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Opinion or A Joint Stock BANKER oF EMINENCE. 


“The exclusion of the Jot Stock bankers from the Clearing House, is a 
standing act of hostility on the part of the private bankers. It is lament- 
able to think that parties of high character, whose exclamations of “ free 
trade in banking, but not in currency,” are supposed to have influenced the 
acts of the legislature, should continue to sanction a monopoly that is not 
attempted to be defended on grounds pF ny interest, but is avowedly 
maintained solely for private advantage. en minds so gifted act so in- 
consistently, they countenance the sneer, that all men advocate free trade in 
every business but their own. In the next season of pressure, the Joint 
Stock banks, if so disposed, may, possibly, “by a combined action, extort the 
privilege now so haughtily refused.” —NEHEMIAH. 





Banking and Commerrial. Law, 


THE LAW OF CHECKS.—No. II. 
Of the Duties and Liabilities of the Drawer. 


We will now consider the qualification which some of the 
cases appear to introduce with regard to “ stale checks.” It has 
been long established, that a person who takes a bill or note after 
it has become due, takes it with all its infirmities upon it; and 
in Down v. Halling and others (6 Dowling and Ryland’s Reports, 

age 455), the same rule was applied to checks. At the trial 
before Chief Justice Abbott, it appeared in evidence, that on the 
16th of November, 1824, the plaintiff received a check from his 
brother for £50, drawn on the same day, upon the banking firm 
of Sir Peter Pole, Thornton and Co., payable to the plaintiff or 
bearer. In the afternoon of the 22nd of November, between 
three and four o’clock, a female of apparent respectability, came 
to the shop of the defendants, who were linen drapers in 
Cockspur-street, and purchased goods to the amount of £6 10s., 
and tendered in payment the check in question. The shopman 
who served her, took the check to one of the defendants for the 
change. Questions were then asked of the woman, and she 
said she was upper servant in a gentleman’s family. She was 
desired to write her name and address on the check, but she said 
she was an indifferent writer, and requested the shopman to write 
it for her, which he did at her dictation. Her unembarrassed 
behaviour, and apparent respectability, disarmed all suspicion. 
The change was immediately given to her, and she carried the 
goods away, after declining to have them sent to her residence. 
The defendants were too busy to send the check for payment 
at the banking house that afternoon, but on the following morn- 
ing, between nine and ten o’clock, it was presented, and paid 
without objection. On the 25th of November, the plaintiff, for 
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the first time, gave notice at the banking house not to pay the 
check when it should be presented. An enquiry was then in- 
stituted by the bankers, how the defendants became possessed of 
the check, and they gave the account of it above-mentioned. 
Search was made after the woman, but no such person was to be 
found by the name and address which she had given. No proof 
whatever was given of the manner in which the check had passed 
out of the plaintiffs hands. The Lord Chief Justice Abbott 
left it as a question of fact to the jury, whether the defendants had 
not been guilty of negligence ; for if the jury should be of opinion 
that the check, presented as it was, so many days after it was 
drawn, was tendered to the defendants under such circumstances, 
as ought reasonably to excite suspicion in the minds of persons 
conversant with business, and induce an enquiry into the right 
of the party who presented it, then the plaintiff would be entitled 
to a verdict. The jury found for the plaintiff. An application 
was afterwards made for a new trial, first, on the ground that 
the plaintiff had made out no title to recover, and, second, on 
the ground that the jury had been misdirected. The Lord Chief 
Justice adhered to his opinion, and the other judges agreed with 
him. Mr. Justice Bayley said— 

“I am of opinion that the second point is clearly against the defendants ; 


and I think the case was left to the jury, in a way of which the defendants, 
not only have no reason to complain, but in a way much more favourable to 


them than oa were entitled to. It is only by not attending to the distinc- 


tion between Bills of Exchange and Promissory Notes which are current, and 
those which are overdue, that any question whatever could be raised in this 

case. When a party takes a Bill of Exchange or Promissory Note which 
is overdue, he takes it at his peril, and he has no right to recover upon it, if 

the person from whom he takes it has no title to it, or if it is proved to have 

been lost by the true owner. In this case the check in question was not 
calculated or intended to be used for the ordinary purposes of circulation ; it 
was intended for immediate payment. Now it does not require any authority 
for saying, that it is the duty of the party who takes such an instrument, to 
present it for payment, either on the day on which he receives it, or at the 

utmost on the following day ; for after the expiration of that period, it stands 

in the same situation as a bill, note, or order for money, which is t due, 

and the same legal consequence follows, if there is any infirmity of title in the 

person from whom it is received. Here the check is drawn on the 16th 

of November, and it is not offered for payment to the defendants until the’ 
22nd. Therefore at the time when it was offered, it seems to me that it 
stood in the same situation as a bill post due, and consequently the defendants 
could have no better title to sue upon it, or retain the money arising there- 

from, than the party from whom it was taken.” 


Mr. Justice Holroyd said— 
“This is the ease of a check which is payable immediately, and if a party 
accepts it in payment after it is due, he accepts it at his own peril.” 


The application for the new trial was therefore refused ; and 
as the plaintiff was thus enabled to recover back the amount of 
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the check, which his bankers had paid to the defendants, although 
they had given full value for it, this was in effect deciding, that 
the drawer was not liable. 

We must now direct attention to a case, subsequent to the 
foregoing, which is in apparent conflict to it. This is Rothschild 
v. Corney and others, (9 Barnewall and Cresswell, page 388). 
At the trial before Lord Tenterden at the London sittings, after 
Hilary term, 1829, it appeared that the action was brought to 
recover £1,330, being the amount of two checks drawn by the 
plaintiff on his bankers, Masterman and Co., which had been 
obtained from him by fraud. The checks were dated the 
19th of January, and the words “and Co.” were written 
across, in order that they might be presented through some 
banking house. They came into the possession of the de- 
fendants in the following manner. One Brady, a wine merchant 
and broker, carried these checks to the defendants, who were 
wine merchants, told them that payment could only be obtained 
by a banker, and that as he did not keep an account at any 
banker’s, he wished them to give him cash for the checks, and to 
get them presented by their bankers, Remington and Co. One 
of the defendants, who knew Brady personally, but was not 
aequainted with his residence, consented to do. so, feeling sure 
that checks drawn by the plaintiff would be paid. He accord- 
ingly gave Brady money for the checks, and handed them to 
Remington and Co., who on the same day obtained payment 
from Masterman and Co. Brady received the checks from his 
son, and at his request procured cash for them, with which his 
son afterwards absconded. Lord Tenterden left it to the jury to 
find for the plaintiff, if they thought that the circumstances of 
the case were such as ought to have excited the suspicions of pru- 
dent men, and that the defendants had not acted with reasonable 
caution, but otherwise to find for the defendants. The jury found 
a verdict for the defendants. A rule for a new trial was after- 
wards moved for, on the ground that the judge ought to have 
told the jury that the checks were overdue, and that consequently 
the defendants took them at their peril, and could have no 
better title than Brady, and in support of this view, Down v. 
Halling was cited. e Court refused even a rule nisi. Lord 
Tenterden said :— 


It cannot be laid down as matter of law, that a taking a check after 
any fixed time from its date, does so at his peril; and therefore the mere fact 
of the defendants having taken the checks six days after they bore date, from 
a person who had not given value for them, did not entitle the plaintiff to a 
verdict. It was indeed a circumstance to be taken into consideration by the 
jury, in determining whether the defendants had taken the checks under 
circumstances which ought to have excited the suspicions of prudent men. 
If the case were sent to a new trial, the same question must be presented to 
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the jury; and as we cannot say that their former verdict was wrong, I think 
that we ought not to disturb it. 
Mr. Justice Bayley said :— 


I cannot say that the right question was not left to the jury, nor that 
their decision was wrong, although I should have been better satisfied had 
their verdict been the other way. 

Mr. Justice Littledale said :— 


It has been urged, as matter of law, that a party taking a check overdue, 
has it with the same title, and no other, as the person from he receives it. 
But, although, the rule of law certainly is so with respect to Bills of Exchange 
and Promissory Notes, I think it cannot be applied to checks. , 

On comparing this with Down v. Halling, it must be owned, 
that there is an apparent conflict. In the first place it may be 
observed, that in both cases the matter was left to the jury, and 
in both of them was their verdict supported. In the next place, 
although Mr. Justice Littledale says, that the rule which prevails 
with regard to overdue bills and notes cannot be applied to checks, 
yet, Lord Tenterden said, “it was a circumstance to be taken 
into consideration by the jury ;” and Mr. Justice Bayley said, 
* he would have been better satisfied had their verdict been the 
other way.” ‘Thus we have the opinion of two judges against 
one, in the present case, and nothing can be plainer than the 
language of all the judges on this point, in Down v. Halling. 
But, lastly, there is an important distinction between the two 
cases, although it is not expressly alluded to by the judges. In 
Down v. Halling, the check was not crossed at all, whereas in 
Rothschild v. Corney, it was crossed in blank; and we apprehend 
that this difference is quite sufficient to prevent the same rule 
from applying to both cases. We will consider the conclusions, 
which may be drawn from this circumstance, first, as regards 
the drawer, and next as regards the party who changes the check. 
When the drawer wrote the words, “and Co.,” across the one 
check, he shewed that he neither knew the name of the payee’s 
banker, nor whether he had a banker at all; and he, therefore, 
gave him a check, which might require to be cashed through the 
medium of some third person, and thus lead to difficulty and 
delay. When the drawer pays away a check not crossed, there is 
nothing to prevent the payee or the bearer from taking it to the 
bankers on whom it is drawn, and having it cashed at once; and 
on referring to Down v. Halling, it will be found that the judges 
laid great stress on the circumstances, that the check was payable 
immediately, and might at once have been taken to the bankers. 
On the other hand the party who changes a check crossed in 
blank, is placed in a totally different position from the party who 
changes one that has no restriction affixed to it. He cannot say, 
when asked to do so, “go to the banker on whom it is drawn,” and 
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should he ask, “ why a few days had been allowed to elapse since 
the date ;” the answer would be, that the holder had been unable 
earlier to meet with a friend who had a banker. Thus the drawer 
by imposing a restriction of this kind on the presentation, causes 
delay, and the party who changes the check has his suspicions 
disarmed by a plausible reason; it would, therefore, be ex- 
tremely hard that the latter should suffer, and the jury no 
doubt were influenced by these considerations when they gave 
their verdict. 

The drawer of a check will not be liable, if the check is 
given for a consideration which subsequently fails; unless the 
holder has taken it without any knowledge of that circumstance, 
and has also given value for it. The case of Mills v. Oddy 
(reported in 1, Gale, page 92), will illustrate the first part of this 
position. The following extracts from the judgment of the 
Court, which was delivered by Mr. Baron Parke, contain the 
facts of that case. 


“ Tt was an action against the defendant, as drawer of a check for £39 18s. 
on the Bank of England, and the plea was, that there was no consideration or 
value for drawing the said check ; the replication was, that there was a good 
consideration. On the trial before me at Guildhall, it appeared that the 
check was given by the defendant for the payment of a deposit on a sale by 
auction of certain leasehold property by the plaintiff as auctioneer, to the 
defendant, and which property was described in the particulars of sale, by 


which the defendant was to be bound. One of the conditions was, that no 
error or mistake should avoid the sale ; the jury found that there was a mis- 
description, and also that it was wilful; and, therefore, the defendant had a 
right, notwithstanding the condition, to repudiate the contract altogether, 
which he did; and having given the bank orders to dishonour his check, 
payment was refused. In the present case the check was given in lieu of 
money, as a deposit on a sale ; the consideration for giving it | the defendant 
was, that the plaintiff contracted to sell leasehold property of a certain des- 
cription, which property in fact he had not to sell. The defendant, therefore, 
had a right to rescind the contract, and he would be entitled to recover back 
the deposit, if he had paid it in cash ; and he might resist the payment of the 
check, on the ground that the contract having been done away by fraud, 
there was in truth no consideration.” 


See also Lewis v. Cosgrave, 2 Taunton, p.2. The latter part 
of the position flows naturally from the similar rule, with regard 
to bills and notes, and which is thus laid down in Bayley’s work, 
page 499. 

The want of consideration in toto or in part, cannot be insisted upon, if 


the plaintiff or any intermediate party between him and the defendant, took 
the bill or note bona fide, and upon a valid consideration. 


[Our next paper will be on the law of Crossed Checks.] 

















LEGAL MISCELLANA. 


Notz.—Under this head we shall insert brief reports of legal decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers. 


Britis or ExcHance.—Wuo may Accepr?—The following impor- 
taut point has been discussed in the case of Davis v. Clarke, (1 Car. and K. 
177.) The action was brought against the defendant as acceptor of a bill, 
which was drawn upon another person. Baron Parke said, “This bill is 
wrong. A man cannot accept a bill not drawn upon him, except for honour. 
There was a case in the Exchequer Chamber, a criminal case, in which the 
judges held, that a bill directed in blank may be accepted by any body, and 

a good bill; but when directed to a particular person, nobody but the 

rson to whom it is directed can accept the bill, except for honour.” The 
Necision of the learned Baron was afterwards brought before the Court of 
Queen’s Bench, and unanimously affirmed.—[See 8, Jurist, 688.] 


Tue New Bankruptcy Act—First CasE UNDER THE IMPRISONING 
Ciavuse.—Court of Bankruptcy, London, 5th October, 1844.—In the matter 
of John Mynde Cooke, an insolvent.—We beg to call attention to this case, 
not merely because it is the first in which an insolvent has been remanded to 
prison under the clause in the recent Act, which provides for the punish- 
ment of fraudulent debtors ; but because it also affords an insight into certain 
money-lending practices, which, perhaps, may interest our readers. 

The insolvent, a young man who had been an attorney in Clifford-street, 
Bond-street, was opposed by Mr. E. James, on the part of a Mr. Hugh 
Stratford Stratford, Mr. Thomas Flight, the money-lender, and others. He 
was supported by Mr. M. Chambers and Mr. C. Smith. Mr. Bagley repre- 
sented some creditors who were favourable to the application. The insolvent 
had been five months in the Queen’s Prison, and was brought up on a 
warrant granted by Mr. Commissioner Evans. The case occupied nearly 
three hours, and disclosed some peculiar gambling transactions. The debts 
on the schedule were set forth at £40,989 10s. 3d., including a sum of 
£24,000 on a qui tam action for gambling. The credits were £1,789 19s., 
including Lord Huntingtower as a debtor. The complaint was that the in- 
solvent had improperly contracted a debt with Mr. Flight, the money-lender, 
and that the general character of his schedule called upon the Court to refuse 
his application on his interim order. It appeared that the imsolvent began 
business as an attorney, in 1842, and concluded in May, 1843, in which month 
an injunction in Chancery was obtained to restrain the negotiation of Bills of 
Exchange accepted by Mr. Hugh Stratford Stratford, who now opposed, By 
the admissions made by the insolvent, it was proved that Mr. Stratford had 
rg at hazard and blind hooky with a y agers man, named Coglan, whom 

e met at Chelmsford, and lost £10,843, for which he gave his acceptances. 
Stratford, Coglan, and a female, played when the insolvent “ played.” The 
insolvent won £5,000 of Coglan, and £400 of Stratford, and he (the insolvent) 
got from Coglan £4,500 of the acceptances given by Stratford for the large 
sum lost to Coglan of upw of £10,000. He demied that he had “ shared” 
the winnings with reg Two of the £1,000 bills were discounted by 
Flight for £1,644, the balance being deducted as “ interest om short dates ! ” 
The principal question was the representations made to obtain the discount, and 
on that point the evidence was very conflicting. It was stated that the in- 
solvent had represented that he had the bills from his client to get discounted, 

_.#8 lie was about to marry a baronet’s daughter, and required some money; 
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and it was sworn by him, and confirmed by a clerk, who heard through a 

“ canvas partition,” that he mentioned that they were given for a gambling 

affair. Two witnesses on each side gave the version stated. Mr. Com- 

missioner Evans eventually held that the debt had been contracted in fraud, 

and that he gave credence to the statement for the creditor. ‘The very 

reason in the case showed that a person would not state that the bills were 
iven for a gambling debt, as that would prevent a recovery of the amount. 
e should refuse the application.” 

Mr. James asked the Court to dismiss the petition, which was resisted 
on the statement that the bona fide debts were under £1,000, and some of 
the creditors wished the property in the case to be protected. The Court 
acquiesced, and instead of dismissing the petition, refused to name a day for the 
final order. Mr. Smith asked the Court to name a distant day when the insol- 
vent might again appear. He had already been five months in confinement. 
The Court refused the application, and the insolvent was remanded to prison. 


Joun WETENHALL’s Bankruptcy.—Court of Bankruptcy, Basinghall- 
street, October 8. The bankrupt, described as a stockbroker, carrying on 
business in Throgmorton-street [the Editor of the well known “ Wetenhall’s 
List,” appeared before the Court on his adjourned last examination. His 
debts are stated to be £887, and his liabilities, connected with stock tran- 
sactions, £2,459. He was opposed on behalf of several creditors, and the 
grounds of complaint were unsatisfactory accounts and the improper appli- 
cation of monies invested in Dutch stock, in his own and in the name of a 
Mr. Banner, as trustees for Lady Hayes. The amount of cash invested in 
Dutch stock was £1,959, the greater part of which was ultimately lost in 
speculations entered into between Banner and the bankrupt. 

Mr. Commissioner Evans refused to allow the bankrupt to pass his last 
examination, and adjourned the case sine die, making some very severe remarks 
upon it. 





Savings’ Banks. 


PARLIAMENTARY RETURNS OF RECEIPTS AND PAYMENTS. 


The recent reduction in the rate of interest allowed by 
Government to the Trustees of Savings’ Banks, was principally 
supported by the argument, that the interest paid them, 
exceeded considerably the amounts annually received by Govern- 
ment from the investments on their account; and the country, 
therefore, had to make up the deficiency. The exact state of 
matters, previous to the passing of the new Act, will be under- 
stood from the following digest of Parliamentary Returns, which 
gives the statistics of the matter; leaving the reader to decide 
whether the necessity for the great reduction which has been 
made, might not have been avoided by a more judicious manage- 
ment of the funds by Government. 


The following is a statement of sums received and paid by 
the National Debt Commissioners on account of Banks for 
I 
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Savings, including Friendly Societies, in the United Kingdom, 
from 6th Aug., 1817, to 20th Nov., 1843, inclusive. 
Gross amount credited, including interest, a te to and due on the 

20th of November, 1843. ° . . £45,947,089 7 1 
Gross t paid, including interest . ‘ . . - 17,093,533 9 3 








Balance due by the Commissioners to the Trustees on the 20th 

of November, 1843 . ° . 28,853,555 17 10 
Balance due by the Commissioners to the Trustees on the 20th 

of November, 1842 ° . 26,855,886 17 10 





Increase in the amount of liabilities within the sand ended the 
20th of November, 1843 . - 1,997,669 0 0 

Increase in the amount of liabilities within the > year ended the 
20th of November, 1842 . ° - 1,011,965 19 5 





Excess of increase in 1843 over increase in 1842 ; J - £985,703 0 7 

The securities held by the Commissioners to meet the above 
balance of £28,853,555 17s. 10d., consisted of the following 
amounts of Stock, viz. :— 


£7,900,104 3 3 Consolidated 3 per cents., valueat96$ . £7,593,974 19 4 
4,974,412 Reduced 3 per cents., value at 95 . . 4,744,345 8 10 
5,489,700 34 per cents., 1818, value at 102 . . 5,626,942 10 0 
2,980,300 Reduced 34 per cents., valueat 102}. . 3,047,356 15 0 
5,883,921 New 34 per cents., value at 1033. . 6,067,793 
1,031,588 1 Old 3% per cents. Ireland, value at 1018 1,048,351 

432,400 0 0 Exchequer Bills . . : 432,400 








£28,692,426 8 11 value at Nov. 20, 1843, at above prices £28,561,164 

The deficiency shewn by these tables would be removed by 
the increase in the price of Stock, which has since occurred. The 
estimated deficiency on 20th Nov., 1842, was £263,029 18s. 9d., 
and on the 20th of Nov., 1841, it was £1,315,419 Os. 10d. ! 


The following shews the difference between the amounts of 
interest received and paid by Government on account of Savings’ 
Banks, from 6th of August, 1817, to the 20th of November, 1843: 
Gross amount of interest credited by the Commissioners to the 

Trustees of Savings’ Banks ; ‘ - £15,113,849 19 
Gross amount of interest received by the Commissioners on the 


Stocks and Exchequer Bills held 7 them on account of the 
Trustees of Savings’ Banks ‘ - 12,942,657 7 





Difference against the Commissioners up to the 20th of 

November, 1843. 2,171,192 12 
Difference against the Commissioners wp to the 20th of 

November, 1842 ‘ 2,030,559 14 





Difference against the Commissioners for the year ended the 

20th of November, 1843 140,632 18 
Less interest on aint Bills due up to the 20th of 

November, 1843 ‘+ 6,276 8 





Actual loss sustained by the eae in the daa ended the 
20th of November, 1843 . £134,356 10 
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CLASSIFICATION OF DEPOSITORS IN SAVINGS’ BANKS. 


Parliamentary Return of the number of Depositors in Savings’ Banks, and of Charitable 
Institutions and Friendly Societies in the United Kingdom, and of the sums deposited 
in Savings’ Banks, divided into Classes, on the 20th day of November, 1843. 


Number of Amount of deposits, 
‘ ’ depositors. including interest. 
Not exceeding £20 . ‘ s 523,980 " - £3,398,367 
Ditto . . 50 ° ° ° 237,989 ° ° 7,335,412 
Ditto . . 100 ° ° ° 98,146 . . 6,754,330 
Ditto . . 150 ° ° ° 33,483 ° ° 4,026,463 
Ditto . . 200 ° ° ° 18,877 2 ° 3,215,422 
Exceeding . 200 . : , 2,917 A . 695,073 


Individual Depositors . ° . 915,392 ° ° 25,425,067 
Charitable Institutions . ° . 10,349 . : 548,689 
Friendly Societies . ‘ . 9,609 . : 1,203,559 


Total . . 935,350 ° - £27,177,315 


The sums stated in this account are taken from the annual returns made to the 
Commissioners for Reduction of the National Debt by Trustees of Savings’ Banks. 

The number and amount of friendly societies above shewn, relate to those societies 
only having funds deposited in Savings’ Banks, and are exclusive of those friendly 
societies whose funds are deposited direct with the commissioners, the number of 
which is 395, and the amount deposited £1,609,288. 








Communications. 


THE RELATION BETWEEN CURRENCY AND PRICES. 
To the Editor of the Bankers’ Magazine. 


Srr,—I enclose you a brief paper on the “Relation between Currency 
and Prices,” which, if you think it worth your trouble, you may insert in the 
“ Bankers’ Magazine.” 

I intended to have written something like a criticism on this subject, 
but after an attempt I found it impossible, owing to the ludicrous light in 
which I could not help viewing the theory I opposed. You will find the 
enclosed merely an attempt to throw a little ridicule on a doctrine which I 
think deserves it. The subject, however, is worthy of calmer treatment, and, 
if I might offer a suggestion, I would say that it is one you should combat 
yourself in an early number. 

Your own opinions on the point may be very different from mine, but I 
do not think that on that account you would refrain from devoting a few of 
your pages to an important discussion. 

I am, Sir, yours truly, 
Edinburgh, August, 1844. W. W. S. 

[We shall submit to our readers, in an early number, the views of Mr. 
Tooke, and other eminent writers, on the subject referred to in the following 
paper.—Eb. B. M.] , 





Among the numerous classes of writers and legislators on the Currency, 
there is one which delights in promulgating a theory which other people may 
regard as the acme of philosophical political economy, but which, never- 
theless, I, for one, cannot view But as the acme of the most miserable non- 
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sense. The theory I speak of, is, that ‘‘ every increase in the amount of the 
circulating medium is, and must be, immediately followed by a corresponding 
rise or fall in the prices of commodities.” And this magnificent principle is 
accepted as gospel by Sir Robert Peel, Mr. Jones Loyd, Mr. Warde Norman, 
and the remainder of our Currency aristocracy. 

It must be allowed that these economists deserve the greatest praise for 
the mental exertions they must have made in throwing off the “ignorant 
fumes that mantle their clearer reason,” and becoming so sincere converts toa 
doctrine which seems to almost all so extraordinarily paradoxical. In this 
particular, certainly, these philosophers are far ahead of the stinted intelli- 
gence of their age; for that which appears to them to be nothing more than 
a sound theory,—the fruit of politico-economical wisdom, is unhappily 
regarded by their shamefully ignorant contemporaries as something bearing a 
striking likeness to—nonsense. 

Take a plain honest trader, unskilled in the mysteries of monetary lore, 
and ask him for a definition of price. He will explain to you, that t he 
has given the raw material a marketable shape, he considers the cost at which 
he has done so, and for which the commodity must sell to pay its expenses ; 
and of course he will be anxious to receive for it a sum as far above that cost 
yo as he can get, only his worthy desires are met by the opposition of the 

uyer, who wishes to purchase the article as cheaply as he can; and, at last, 
these opposite ies come to a composition, fixing a sum,—the price which 
the buyer is willing to give, and the seller is willing to receive. 

This definition of price, the plain honest trader would consider as level to 
the very meanest capacity. But attempt to open his eyes to the “ wonders 
of science” ;—tell him that all he has said is but a proof of the deplorable 
ignorance of the times ;—tell him that the price he talks of is no more fixed 
by him, or his purchaser, or both, than it is fixed by the man in the moon ;— 
that the great regulator of price is the amount of bullion and bank notes in 
the kingdom. Tell him that, and he will be more than “ pretty considerably 
astonished.” Ten to one that he will apply his forefinger to the left side of 
his proboscis, and putting on a remarkably intelligent countenance, tell you 
that it’s all in his eye and Elizabeth Martin. ‘ How mighty strange, and 
what a good joke it would be,” the trader would say, “if it were only true, 
that as often as I have been bargaining in buying and selling, fixing a price 
acceptable to both parties, so much time has been lost; that all my diligent 
endeavours have been frustrated by the action of this great principle, and the 
price made, ‘ cut and dry,’ to my own satisfaction, through the influence of 
this principle, and none of mine. I have been thirty years in business, and 
during all that time I thought I had been ——— for my own benefit, but 
now it is discovered that IJ have not been bargaining at all, but this great 
principle for me, myself being utterly unconscious of the fact, like the man 
who spoke prose all*his lifetime without knowing it.” The plain honest 
trader would then renew his remarkably intelligent countenance, and advise 
you, in secret, to “tell that to the Horse Marines.” 

I do not know if Sir Robert Peel is in the habit of making his own pur- 
chases ; likely enough he may employ what is called a “tiger” for that pur- 

se; but I cannot believe that either Sir Robert or his tiger, when settling 
or a hat, a pair of gloves, or pantaloons, would take the trouble of referring 
to the last parliamentary returns of the monthly average circulation for the 
United Kingdom of Great Britain and Ireland. The shopman would, no 
doubt, be apt to stare, did the Right Honorable Baronet demand a reduction 
of five shillings in the price of his castor, and, in answer to any demurs to 
that demand, point in triumph to a visible decrease in the amount of town 
and country Currency, from £39,000,000 to £32,500,000. I question 
whether the shopman would not very shrewdly conjecture that the “cares of 
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office” were not without their effect on the First Lord of the Treasury’s 
understanding. 

But, seriously, what nonsense it is to talk of prices being not merely 
affected, but actually regulated, by the Currency; and what an awful height 
of nonsense in a sterling practical man like Mr. Porter, author of the “ Pro- 
gress of the Nation,” not only to hold this absurd theory as a theory, but to 
compile a table intended to prove this infallible sympathy between the Cur- 
rency of the Kingdom and the — in London of fifty of the principal 
articles of commerce during the five years—1833-7. 

On this table I may be allowed to offer a remark. It would naturally be 
supposed, that however absurd in the opinions of others the principle might 
be on which that table was founded, Mr. Porter, at least, could not appeal to 
it as being of any value, unless its facts bore out his theory. As the table 
was constructed for the purpose of shewing that prices sympathise with 
Currency, it could not but be expected, that in the great majority of instances, 
that sympathy would be sufficiently apparent. But what is the truth? Mr. 
Porter appeals to a standard of his own construction, and that standard con- 
tradicts his assertions as flatly as possible. Out of sixty monthly accounts of 
prices versus Currency, one would perhaps think that in fifty cases these 
would “ wax and wane together,” but unhappily for the fifty we must read 
twenty-four ;! instead of the majority of stubborn things being favorable to 
the solidity of the theory, it is directly opposed to it. 

Twenty-four voting for the sympathy—thirty-six against it; majority 
against the sympathy, twelve! Query? Has not the theorist as much need 
of sympathy as the theory? 


W. W. S. 





Mr. Jones Loyp’s PAMPHLET. 


To the Editor of the Bankers’ Magazine. 
Srr,—As Po state in your last number that you are willing to open your 
i 


pages to the discussion of the Currency question, I beg to make a few remarks 
upon Mr. Jones Loyd’s last pamphlet, entitled, “ Thoughts on the Separation 
of the Departments of the Bank of England.” 

The first thing that strikes me as remarkable in this pamphlet, is that 
Mr. Loyd therein asserts the object of the late Bank Charter Bill, was “not 
to guard against commercial convulsions,” but that the provisions of the 
measure were avowedly directed to the “ immediate convertibility of the paper 
issues into metallic money,”’ or in other words to maintain the solvency of the 
Bank. 

Now it certainly does appear very odd that Mr. Loyd should pretend to 
know what the object of the bill was, better than Sir R. Peel who introduced 
it, for if your “ verbatim report,” in the supplement to your July number, is 
to be believed, he states (page 196) that he did expect “to prevent those 
fluctuations so dangerous to commercial enterprize.” 

The public may well call on Mr. Loyd for some explanation, therefore, 
of a contradiction which must strike every one as most extraordinary, but 
whilst awaiting this, I shall form my remarks on his own version of the bill, 
and I would ask him how he can assert that the Currency is thereby put on a 
sound foundation, when to guard against commercial convulsions forms no 
part of its object, and which accordingly are very evidently not guarded against. 
This is very clear, for it is not the fear of the Bank proving insolvent that 
has produced the monetary panics which have taken place for the last twenty 
years, but it has been the denial of discount which disabled the merchants 
from fulfilling their engagements, and put an almost total stop to credit. 
Now there is nothing in the bill to prevent a deniai of discount again taking 
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place, nor even to render it at all improbable that such will take place. He, 
indeed, asserts that it will prevent “ undue speculations,” but how does it 
accomplish this? The Bank directors are going on now precisely as they did 
formerly, whenever they have had a large stock of gold, lending out money 
on six months bills at low interest, thus tempting manufacturers to give long 
credits by making advances on such long bills, and tempting speculators to 
to buy them by the long credits they obtain, and the low interest they are 
liable to. It is not the command of money that induces people to speculate 
unduely ; in that case Mr. Rothschild might be expected to run into foolish 
and dangerous speculations. Itis long credits that induce people of small 
means, who have little to lose, to adventure in these long, and therefore 
dangerous speculations, which without long credits they could not enter into ; 
and presently the directors call in their advances, refuse to discount any but 
short bills, and double the rate of interest, by the operation of all which the 
parties are broke, and by their fall shake the credit of all connected with 
them. How can the Currency be placed on a sound foundation by a bill, 
which does not guard against these occurrences? If I am wrong in this 
statement, I beg to be set right, but I can find no preventative whatever in 
the bill against “‘ undue ssentation? and the conduct of the Bank at present 
in advancing money as I state, is matter of public — I assert, there- 
fore, the principle of the bill, as explained by Mr. Loyd, however it may be 
calculated to support the solvency of the Bank, is not calculated to support 
the solvency of the merchant or the manufacturer, nor to supply the wants 
of trade, and these are the objects in which the public are interested. 
The solvency of the Bank directors is but a secondary consideration, 
and only important to the public in as far as it may be connected with the 
objects just stated, but if it ever comes in opposition to them, the 
natural result ought to be to desire the Bank of England directors, like any 
other Bank directors, to take care of their own solvency, and to take the issue 


of the Currency out of their hands; but Mr. Loyd having heard, I suppose, 
some objections pretty much like these, turns round and asks “if my principle 
is not right, what principle will you substitute for it?” 
In reply to this question I have merely to refer to Mr. Blacker’s a 
i 


to which I have formerly alluded, by which a national inconvertible paper 
Currency will be maintained, equal in value to the present standard, which 
cannot be disturbed by foreign or domestic causes, which is capable of self- 
adjustment, and renders the recurrence of bad harvests and foreign importa- 
tions of wheat, incapable of producing any injurious effects on either our 
manufactures or commerce; and by regulating the issues of the parent 
source, regulates the issues of all its tributaries, as the height of a parent 
spring establishes the level above which the waters flowing from it can 
never rise ; thus, leaving, with perfect safety to the public, every one to manage 
their own- affairs without interference with themselves, or inspection of their 
books. It appears to me that the principle involved in the declaration, “ that 
no man can serve two masters,” is not more true in the moral than in the 
physical constitution of things,—for a metallic Currency has two contrary 
obligations to reconcile,—as an article of commerce it must go abroad when 
the highest price may there be offered ; whereas its duty as a currency is to stay 
at home for the support of our own trade and manufactures, but to fulfil both 
these obligations is absolutely impossible. We have seen it go to America 
when it became more valuable there, in spite of all our efforts to retain it, 
leaving the United Kingdom a prey to all the evils of a panic, and to force 
it to come back, as Mr. Palmer has stated, we had then to offer such a 
price as lowered the value of all commodities twenty to thirty per cent., 
thereby inflicting in both cases most severe injury upon every branch of 
commerce and manufacture; to a repetition of which we must always be 
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subject, as long as similar causes must produce similar effects. I have 
already transgressed, I fear, very much beyond the limits you have assigned, 
but can’t conclude without mentioning one point, in which I disagree with 
Mr. Blacker’s opinions. He states that the Scotch and Irish Banks will be 
decidedly opposed to his plan, but this requires some modification, for it is 
evident by supplying them with national paper at a cheap rate, their objec- 
tions might be removed. 

I now conclude by expressing my sincere hopes, that some advocate of the 
bill will come forward, and satisfactorily remove the doubts and apprehensions 
stated in the foregoing. 

A Retirep MERCHANT. 

P. S.—Mr. Loyd seems to consider that under the operation of the present 
Charter, each sovereign exported must reduce the circulation to the same 
amount, it being the express object of the bill that the currency should 
fluctuate as a metallic currency would do, but if a couple of millions are taken 
for export or hoarding, out of the issue department, what is to prevent the 
banking department from filling the void by an extra issue out of the eight 
millions of notes, now lying in their drawer, unproductive. Is it not their 
interest to do this just as much as it was under the old Charter to do the 
same thing, and what is to hinder them now from acting for their own 
interest, any more than formerly? If there is anything incorrect in this 
view I should wish to be set right. 





DISHONOURED BILLS—AS TO PRESERVING RECOURSE. 
To the Editor of the Bankers’ Magazine. 

Srr,—I observe in the last number of your Magazine, your reply to 
“ Argus’”’ letter, and I am quite of your way of thinking that dishonoured 
Bills of Exchange, as well as checks, ought to be returned to the holder at 
once,—i. e. by first post after business hours, on the day they fall due, in 
order that the regular routine of advice may be gone through, allowing one 
day to each endorser to advise the drawer, payee, or prior endorsers, as the 
case might require, exclusive of the time necessarily occupied in the trans- 
mission of the advice letters through the post office. Now, in the event of 
one bank sending a bill to their agents in another town for presentation at 
the place of payment ;—say at another bank ; in the first place, specially 
endorsing the document to their agents, for credit in account, is it imperative 
upon the agents, in order to keep up recourse, to return the document (if 
dishonoured) by first post ; or can they retain it till the following day? The 
Bank presenting the bill being the holders, I think the latter ; but I should 
feel much obliged for your opinion. 

I am a subscriber to your valuable Magazine, and beg to plead in excuse 
for my thus troubling you, your own invitation to such as may make com- 
munications tending to elucidate the laws and principles affecting banking 
interests, and you will allow that the point in question is one of importance, 
and ought to be thoroughly understood. 

I beg to remain, Sir, your very obedient servant, 
October 15th, 1844. . A BANK MANAGER. 

[In the case put by our correspondent due recourse would be preserved 
on the bill, if the Bank to which it was remitted for collection returned it 
the day after its dishonour; and this rule holds even with the branches of a 
bank. The manager of a branch can retain a bill until the first post after 
the day on which it becomes due, before returning it to his head office, or 
the branch from which he received it. This practice is, we believe, invariably 
followed ; at least it is so in all the Joint Stock Banks with which we are 
acquainted. In all cases the bill should be endorsed to the manager or agent 
to whom it is remitted.—Eb. B. M.] 
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ADVERSE EXCHANGES—DEMAND FOR GOLD. 
To the Editor of the Bankers’ Magazine. 


S1r,—In consequence of the reference to Mr. Blacker’s Pamphlet, which 
I have from time to time seen in your Magazine, I have been induced to pur- 
chase it, and I have been much struck with his assertion, that under an in- 
convertible currency, by allowing bullion to bear a premium on importation, 
foreign corn could be paidfor by a comparatively small quantity of gold, 
and without having any prejudicial effect on commerce or manufacture, 
although under a metallic currency it would be attended with a run on 
the Bank, a denial of discount, and most probably, a monetary panic. He 
explains this by shewing that as soon as the gold reached Hamburgh, it would 
there fall to its value at par, and that the bullion merchants would buy it up, 
and send it back to England; whenever the premium on it there made it worth 
their while to do so, for which purpose a premium of two or three per cent. would 
suffice ; and thus the circulation of one or two hundred thousand pounds would 
pay for the importation of millions. I confess I see no difficulty in the way of 
the London merchant ordering his friend in Hamburgh to buy up the bullion 
as fast as it goes there, desiring him to draw for his re-imbursement on any 
place where the importation of corn has not disturbed the exchanges, and that 
the correspondent there should draw on him (the London merchant) when 
said bill Somes due. The London merchant would lose nothing by his 


Hamburgh friend drawing on Rio Janeiro, for instance, and being again 
drawn on from thence direct, or through Lisbon, and would pocket the pre- 
mium in every transaction. 

Perhaps either you, or some of your correspondents who are familiar with 
the course of the exchanges, would have the goodness to refer to the state- 
ment made by Mr. Blacker, and say whether it is to be relied on. The 
question is one of great importance, as the importation ‘of foreign corn has 


always been considered the greatest danger to which our mercantile and 
manufacturing prosperity could be exposed. 

Your attention to this query, and —— me an answer to it, will much 
oblige A COUNTRY SUBSCRIBER. 


The Scotch and Irish bankers should exert themselves to have all questions 
of this kind thoroughly sifted before it comes to their turn of legislation. 





“THE BANKING ALMANAC.” 
To the Editor of the Bankers’ Magazine. 


S1r,—I take the liberty of suggesting, that in your forthcoming work, 
* The Bankers’ Almanac,” you should give a complete Alphabetical List of 
the “ Notes in Circulation,” taken from the Gazette. 
If the price of the Bankers’ Magazine were reduced to one shilling, and 
efforts made to secure subscribers, I think you would be a gainer. 
Yours obediently, 
An intended Subscriber. 


[We intend to give, in the Banking Almanac, a complete List of all the 
Banks, with the Amounts they are now allowed to Issue, accompanied with 
other details, that will make the information both valuable and interesting. 

With reference to the proposed reduction in the a of the Magazine, 
if the work progresses as we anticipate it will, we shall be able to increase its 
size, which we think will be more acceptable than reducing the price. We 
have already added to its contents, and hope soon to be able to make a 
further permanent addition. We shall, of course, be very much obliged 
for any information or assistance that will enable us to extend our List of 
Subscribers.—Ep. B. M.] 





COMMUNICATIONS. 101 


WHY THE EXCHANGES SHOULD REGULATE THE CURRENCY. 
To the Editor of the Bankers’ Magazine. 


S1r,—In the present paper I wish to direct attention to an extract from 
our periodical, and also to be permitted to make a few observations upon it. 
if the inference which I have drawn from a review of the intricate question 
there treated of, be incorrect, grateful shall I feel to those who may point out 
and prove my error. ‘“ Under our a system (you state), when a sudden 
demand for the exportation of = arises, the Bank breaks the shock that 
would be felt by a sudden withdrawal of a large amount of the circulatin 
medium, by a temporary use of its credit. It issues a supply of notes, thou 
it may raise its rate of discount, and thus if the adverse exchange be only 
temporary we pass through the crisis almost without inconvenience, certainly 
without jury.” These remarks, I think, have a tendency to admit, that 
unless the adverse exchange exists only for a limited period, the most direful 
consequences must ensue. This is exactly the point which we wish to be 
generally understood, and, in fact, the chief ground upon which I form my 
opinion, that to a great degree the exchanges ~~ to regulate our home 
currency. Amongst the many supporters of our late system, I observe that 
not one of them, though they express their opinion at great length, has ven- 
tured to pourtray the result of this use of credit, should the exchanges 
be against us for any length of time. I cannot individually bring my mind to 
conceive that, a sound and healthy monetary system, in which this forms a 
rominent feature—that in exact a as the assets and securities of a 

k decrease, its liabilities should be augmented ; that when the quantity of 
its gold is diminished (and consequently its chief resource to meet its notes 
should they be, by any casual circumstance, thrust back upon it), that is the 

roper period to extend its issues upon the chance of a favourable alteration 
im the exchanges. 

Commerce, we hope, is now reviving, and trade again resuming her 
wonted sway; let me, then, ask in the words of “ A Retired Merchant,”—“ Is 
there any good reason why all this prosperous state of things should be des- 
troyed, merely because the President of the United States creates, by his 
measures, a demand for gold, which occasions a drawing upon the Bank of 
England.” That this was possible previous to the present enactment, let the 
years 1834 and 1839 bear testimony ; whether it is so now, time alone will 
prove. I beg to remain, Sir, most respectfully, 
Gloucester, October 17, 1844. A SUBSCRIBER. 





THE LAW OF LETTERS OF CREDIT. 
To the Editor of the Bankers’ Magazine. 


S1r,—As an original subscriber to spel Magazine, I cannot refrain addin 
my testimony to the utility of the work, and the growing importance of oe | 
number. 

The contents of this letter you may possibly think deserving of a corner 
in your next Magazine. In your numbers for August and September, I was 
pleased to observe certain strictures upon the Act “ 9 Geo. 4, cap. 23,” 
relative to the “ Issue of Unstamped Notes and Bills of Exchange.” In the 
former, a letter signed “A Subscriber” very properly brings before your 
readers a fraud daily committed by many bankers in the use of letters of 
credit, payable at some future day named in the body of the instrument, and 
very justly censures all bankers who avail themselves of such evasions. 

It may not be known to all your readers that bankers compounding for 
these drafts under the above Act, are required to pay one week’s composition 
upon all drafts drawn on demand, though it frequently happens that such 


K 
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drafts are paid in London the da ani the date; thus, it follows, one 
week’s composition must be paid upon a bill but a day in circulation. Some 
country bankers who are forced to seek employment for their surplus capital 
by discounting, and remit the proceeds by draft on demand, find in the 
course of the year, that they have been subject to a considerable drawback 
upon the net discount of each transaction. This fact I bring before you, 
as a strong temptation to bankers to consider the stamp laws, and as an ad- 
ditional reason to the many I have seen noticed in your on aye. why the 
Stamp Act, as far as relates to bankers, should receive the early consideration 
of Parliament. 

May I beg of you in your next number, for the benefit of myself and your 
readers generally, to give your opinion upon the following questions. 

Can the unstamped instrument, above referred to, be legally treated in 
any way differently to a post-dated cheque, and is it not liable to the same 
penalties, viz., £100 to the banker drawing it, £20 to the person knowingly 
taking it, and £100 to the banker who receives it and treats it as he would 
a Bill of Exchange, by carrying it to the credit of his customer when it be- 
comes due ? Yours obediently, 

A. B. C. 

[We have drawn attention to more than one point in the Stamp Act, 
which, as affecting bankers, should be repealed in order to accommodate the 
public, and place the law on a footing so that it can be respected. We men- 
tioned, some time since, that we intended to give an article on the “ Law of 
Letters of Credit,’ and we shall do so the first opportunity; but the query 
of our intelligent correspondent refers to a point of such practical importance, 
that we beg to call attention to it, and to the section of the Stamp Act 
which appears to refer to such documents, although we cannot discuss the 

int fully at present. Under the head “ Inland Bill,’’ in the Schedule to the 
tamp Act, 55 Geo. 3, cap. 184, it is stated, that “ All receipts given by any 


banker or bankers, or other person or persons for money received, which shall 
entitle, or be intended to entitle the person or persons paying the money, or 
the bearer of such receipts to receive the like sum from any third person or 
persons, shall be deemed and taken to be an inland bill, for the payment of 
money within the intent and meaning of this schedule,” and be liable “to 
the same duty as on a Bill of Exchange for the like sum a nee: to bearer or 


order.” We must leave our readers to decide whether this description applies 
to Letters of Credit. If it does, the sooner they exert themselves to procure 
an amendment of the Stamp Act, as regards bankers’ drafts, receipts, and 
Letters of Credit, the better. We are very glad to receive such com- 
munications as the above, and trust that our readers will not let the subject 
drop.—Ep. B. M 





PRACTICAL POINTS IN SCOTCH BANKING. 
To the Editor of the Bankers’ Magazine. 


An Edinburgh correspondent sends us the following queries :— 

1. Legal tenders : —what in all cases is a legal tender, and particularly, 
whether Bank of England paper is a legal tender in Scotland, and whether, 
in your opinion, it is still necessary now to declare by legislative enactment 
that it is so, so as to put the matter beyond all doubt, and whether you think 
the Scotch Banks are at liberty to seize and send back to England all notes of 
the Bank of England, charging the exchange thereon? Professor Bell in his 
Principles of the Law of Scotland, and the Acts themselves, so far as I am 
aware, rather leave the legal tender question open. 

2. Is there anything to — the Bank of England from issuing, if 
deemed advisable, one pound Bank of England notes in Scotland, and appoit- 
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ing an agent for Edinburgh, to extend its issue into Scotland? Such agent, 
of course, to be a bank, NoT oF 1ssUE—such as the new Dunedin Bank. 

3. Is it not at once mean and dishonest, as well as most unbanker-like, 
to see the tellers in the Scotch Banks of Issue, resorting to the crime of issui 
light gold as good and of full weight, and then refusing to take it back, except 
on payment of a penalty; all with the view of stimulating the people to dislike 
gold, and to prefer their bank’s notes? 

N.B.—I discovered this trick, twice in one day, in two separate banks in 
Edinburgh. Iremonstrated, and would not, and did not pay the penalty; 
they felt ashamed, took back the gold, which they themselves had intend, 
oa, gave me full value in silver. 

4. Is it the fact that two of the proposals contained in the prospectus of 
the new Scotch Bank, which appeared in May last, are now being given effect 
to viz.,—I1st., by the Government instituting an enquiry into the unclaimed 
monies in Scotch Banks ; and 2nd., by the Scotch Banks being about to meet 
to consider the propriety of reducing the period of exchange between England 
and Scotland ? 

5. Ought not the Government to guarantee the circulating medium; and 
ought not the profits of the public currency to go into the public purse, and 
not into the pockets of comparatively speaking privete parties ? 


[Some of our correspondent’s queries are too general for us to answer 
satisfactorily ; but as to legal tenders,—Bank of England notes not being, we 
believe, a egal tender any where except in England, Scotland is in no respect 
different to Ireland on this point, and, therefore, Bank of England notes 
may be discounted in both these countries, without any infringement of the 
law, or danger to the party refusing to take such notes at their nominal value. 
As to tender of Bank of England notes, see 3and 4 W. 4,c. 98, which enacts, 
“that they shall be valid for all sums above £5 on all occasions, on which 
any tender of money may be legally made.” With reference to the issue of 
small notes in Scotland, of the Bank of England, we have not had time at the 
end of the month to search through the Acts which bear upon the point, but 
we hardly imagine that the Bank of England would, under any circumstances, 
issue one pound notes, either in Scotland or Ireland, where this denomination 
of note is } legal, while the law remains in its present state in England. 
—Ep. B. M. 





THE BANKING ALMANAC. 
To the Editor of the Bankers’ Magazine. 


Si1r,—lI have received your circular relative to the Bankers’ Magazine 
and the Banking Almanac. The first I have taken since its commencement ; 
and the second I shall order through my bookseller. If the Almanac answers 
my expectations as well as the Magazine, my thanks and those of the pro- 
fession will be due to you for a comprehensive digest of banking information 
which has been long required: 

In the hope that you will meet with that support which ng exertions 
deserve. am, Sir, yours, &c. 

FRANCIS REED WILSON, Manager. 
East of England Bank, Fakenham, Sept. 24, 1844. 


[We are much obliged for the above very gratifying letter, which we 
take the liberty of inserting for the purpose of stating, that as we have re- 
ceived an order from the General Manager, W. S. Wilson, Esq., Norwich, to 
supply twelve copies of the Ahmanac when published, for the Head Office and 
Branches of the East of England Bank (to which we are indebted for many 
cag a F. R. Wilson will probably receive his copy from Norwich. 
—Ep. B. M. 
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Reports of Joint Stork Banks. 


Notge.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the 5 ies wi 1 please to favour us with Communications. The 
information thus afforded will be dingly int ing and 3. more particularly so 
as no such collection of Reports has ever yet been published.J—Ep. B.M. 





ae S 





NoORTHAMPTONSHIRE BANKING ComMPAny. 

At the Eight Annual Meeting, held Thursday, October 10th, 1844, at the 
Angel Hotel, Northampton, John Slater Hall, Esq., in the Chair, the follow- 
ing Report was presented by the Directors. ‘The business of the year which 
has just concluded, has been marked by the same low value of money for 
banking purposes, which has prevailed for the last three years, but the direc- 
tors are nevertheless gratified in reporting, that the continued increase of the 
business has, notwithstanding these circumstances, materially augmented the 
age of the bank for the past year. The balance of profit and loss to the 

ultimo, after payment of the current expenses, and providing for bad 
debts, amounts to £4,275 2s. 6d. The directors have now to declare the 
usual dividend, at the rele of 5 per cent,, clear of Income Tax, for the half 
year ending on the 30th September. This dividend, with that which was 
paid to the 30th March last, and the Income Tax, amount together to 
£2,644 7s. 5d., leaving a balance of £1,630 15s. ld. to be carried to the 
Surplus Fund, which with previous accumulations now amounts to 
£4,136 11s. 4d. 

“ The new bank bill for regulating the circulation of country notes, which 
was passed in the last session of Tatigusat, comes into operation this 
month. During the progress of the measure, the directors united with other 
banking companies in negociations with the Minister for obtaining some 
modification of the plan originally proposed. The suggestions of the banks, 
which were received by the Government in a very conciliatory spirit, were 
partially adopted; and when this bill is considered in connection with the bill 
which was brought forward at the same time, for regulating the future 
establishment of eating companies, the directors think, that on the whole, 
these measures are advantageous to existing interests, and therefore they have 
their cordial concurrence.” 

The retiring directors Messrs. Thomas Cooke and Richard Hall, were 
unanimously re-elected ; and the thanks of the proprietors were presented to 
the Chairman and Directors; and to Mr. Spiller, the Manager, and the other 
officers, for their zeal and attention to the interests of the bank. 


SoutH AUSTRALIAN BANKING CoMPANY. 

At the Third Annual General Meeting of Proprietors held at their Offices, 
54, Old Broad Street, London, on 25th June last, the Directors presented the 
following Report of the state of their affairs :— 

“In 1843, the Court were led to ex that South Australia had seen the 
worst, and that its commerce and credit were reviving; but the tendency to 
improvement, then announced by the Adelaide Manager, has been checked. 
In New South Wales and Van Dieman’s Land, the pressure has been more 
severe than at Adelaide ; and property of every description was forced down 
to. values almost nominal. This depreciation has re-acted upon South Aus- 
tralia; and while the Colonists, by larger production, had increased their 
actual assets, those assets were nearly unavailable, because the quantities 
ey upon the different markets brought prices far below prime cost. 

Sheep have often been sold at 3s. to 4s. each; Cattle at £3 to £4; 
Wheat at 2s. 6d. per bushel; and Fixed Property, at proportionate sacrifices. 
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The existence of this distress, not only in Adelaide, but throughout the 
Australian Settlements, is known to all connected with the Colonies ; and you 
will readily conceive why the Settlers could not obtain funds for their engage- 
ments, and why compositions have had to be accepted for debts previously 
considered good. The Manager was compelled to further restriction of the 
Bank’s discounts and circulation; and often to decline accommodation, for 
fear that the interest earned might only result in the loss of the principal. 
The past year has been one of deep concern to the Local Board and M a 
and also to the Court in London, whose united efforts have been devoted to 
preserve your Capital, and to avoid undue pressure upon the struggling 
Colonists. They feel justified in announcing that the Capital is safe. 

The Profits of the Bank’s ordinary business at Adelaide (so greatly cur- 
tailed by the foregoing circumstances) amount to £6,983 for the year ending 
27th November last. 

In examining the Bank’s Assets of Bills, Debts, and Securities, the Local 
Directors and r found it proper to write off £3,831 to the Debit of 
Profit and Loss ; and as this amount has arisen upon old Liabilities to the 
Bank —— estimated as good, they suggested its transfer to Good-will 
or Preliminary Expenses’ account, for gradual liquidation. Butas the Court 
in London consider the preliminary expenses to have been fixed by the last 
Meeting at £9,000, (of which £1,800 has been liquidated), they decided on 
debiting the Profit and Loss Account, for the year just ended, with the fore- 
going sum of £3,831, so that the Balance of the year’s Profits transferred 
to the London Accounts is £3,152. Last year the Colonial Manager and 
Directors recommended a continued Dividend of 6 per cent., because of the 
arrears of interest due to the Bank, and the improvement of affairs at Ade- 
laide; but the London Board considered 5 per cent. to be more prudent. 
This rate of Dividend was paid under the conviction that the year’s Profits at 
Adelaide would yield an adequate amount; but as the Court have decided 
on deducting the before mentioned £3,831 of Bad Debts lately ascertained, 
the £3,152 remaining as actual Profits are insufficient to equal the demands 
of the Dividend account, and a balance of £4,845 will, therefore, stand at 
the debit of Profit and Loss. The Bank accounts at Adelaide being only 
made up to November, six months’ further Profits are now realized in the 
Colony, which will doubtless meet the preceding Balance. There is, also, 
£1,977 now at the credit of Reserved Profits, which the Directors will not 
transfer, being reluctant to diminish that account, and considering such 
transfer to be inexpedient. 

The early commencement of Dividends by the South Australian Com- 
pany, when the Bank formed part of that body, has obliged your Directors 
to allow former Dividends to be paid from Profits in course of acquisition, 
as six months’}gains beyond those known in London had been ly made 
at Adelaide; but the different result of the past year obliges them to urge 
an improved policy, and they beg your concurrence for all future Dividends 
to be paid exclusively from undoubted profits, clearly known to the London 
Board as positively secured at Adelaide. This will require a cessation of 
Dividend for one year; but its tendency is to place your affairs on a sound 
basis, and to enable the Directors to meet you hereafter, and to s st Divi- 
dends from Profits which have undergone the careful scrutiny of the London 

While recommending you not to declare a Dividend for the current 
year, the’ Court regret any disappointment it may occasion. Holding a con- 
siderable proportion of the Company’s Stock, the self-denial will be felt by 
them as by yourselves, but they cannot be instrumental to any step whic 
might involve the objectionable system of paying Dividends out of capital. 
i Ee me the present abstinence will next year bring your affairs into a 
healthy state. 
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In the despatch transmitting the Annual Accounts, Mr. ae pew says, 
“We feel that the capital continues perfectly secure, and as well employed, 
all things considered, as the circumstances under which we are placed will 
admit ;” and as the Directors know that many valuable securities have been 
obtained from your principal debtors, they anticipate that the Bank will 
emerge, in due time, from the protracted difficulties of the Colony, without 
injury to the Capital. They now see brighter ee ee for South Australia, 
as the better prices obtaining for its wool, and the fact that its surplus wheat 
can realize good rates in the London market, will enable the settlers to con- 
tinue enlarging their operations, and will prevent their produce from being 
sold at its former ruinous prices. They will be in a position to clear off many 
past obligations, and thereby furnish occasion for safe and profitable employ- 
ment of your Capital.” 

The recommendations in the Report were unanimously adopted, and 
the Shareholders testified their confidence in the Directors ; and presented 
their best thanks to Mr. E. J. Wheeler, the London Manager, and Mr. E. 
Stephens, the Manager at Adelaide, for their constant attention to the Com- 
pany’s affairs. 

The following is a Statement of the Liabilities and Assets of the Bank in 
South Australia, on 27th Nov. 1843. 


LIABILITIES. ASSETs. 
8. d. ss & @ 
Notes in Circulation not Gold, Silver, and other 
bearing Interest... 7,560 0 0 Metals.......... 31,041 111 
Bills in Circulation not Landed Property (Bank 
bearing Interest.. 1,351 18 3 Premises, &c.) .. 7,810 12 7 
Bills and Notes in Cir- Bills of other Banks .. 
culation bearing In- Balances due from other 
eer ere Banks and“Agents 4,442 12 2 
Balances due to other Debts due to the Bank, in- 
Banks .......... cluding Bills, Notes, 
Cash deposited not bear- Securities, &c..... 151,964 9 9 
ing Interest 
Cash deposited bearing 
ing Interest...... 51,433 16 





Total Liabilities £61,114 17 Total Assets £195,258 16 5 





[Nore.—We have eg the above Report nearly verbatim, because it pre- 
sents a very clear view of the state of affairs in South Australia, and such Reports 
are valuable for the information they contain. We are sorry that the Bank 
has had to sustain so great a pressure on its finances; but are glad to ob- 
serve that the Directors have adopted a prudent course under the circum- 
stances, although it may not be a popular one with the Shareholders. The 
Report, if read in connection with that of the Bank of Australasia, in our 
last vol. p. 269, will afford a good insight into the recent state of affairs in 
the Colony.—Ep. B. M.] 





Bank oF MANCHESTER. 

The Annual Meeting of this Bank was held on Wednesday, the 9th 
October, ulto. Our readers are acquainted with the unfortunate position in 
which the Bank has been placed by its serious losses. 

The Chairman said he addressed the meeting with very different feelings 
to those he had entertained twelve months ago. Appearances were then 
conn them, but he had better news for them now than any one could 

en have anticipated; and the report would shew them that this disastrous 
business was more likely to be brought to a favourable conclusion than they 
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could have anticipated. Mr. W. Smith, the managing director, then read 
the Report of the Board. It stated that at the last Annual Meeting, a com- 
mittee of shareholders had been appointed to investigate into the affairs and 
position of the bank ; and that committee, on the 12th of February last, had 
reported that, after going carefully through the accounts and securities, they 
had arrived at the result that the balance-sheet presented to the shareholders, 
in October last, was a true and accurate statement of the position of the 
Bank, on the 30th of June preceding. They had also examined the balance- 
sheet of the 3lst December last ; and it afforded them satisfaction to be able 
to report that it shewed a considerable realization of assets, aud a consequent 
reduction of liabilities from £440,936 to £314,778, during the half-year. 
By the balance-sheet made to June, 1843, the accuracy of which was vouched 
by this committee of shareholders, the liabilities amounted to £440,936 6s. 10d., 
and the net amount of the estimated assets was £388,571 16s. 5d.; shewing 
a deficiency of £52,358 10s. 5d. The following was the statement of the 
liabilities and estimated assets of the Bank to the 30th of June, 1844 :— 
ASSETS. 

Sundry accounts J ‘ ‘ . £987,514 17 7 

Properties : : - . ; 918 6 

Cash . . ‘ ‘ ‘ : ‘ 72 1 4 

Bills on hand . ; , ; 11 ll 

Bank of Manchester shares ‘ , ‘ ll ll 


Total . . . £1,183,677 1 
LIABILITIES. 


wo 





Open accounts : ; £135,629 
Post notes, Alliance Bank . ‘ . 78,992 
Notes in circulation e ; " 1,605 
Unclaimed dividends ‘ ‘ 1,347 


com 
oocw 


— et 
ACUAGCH! OS 


£217,573 
Bank Stock ‘ ‘ ‘ . - 741,030 
Directors’ remuneration fund returned 1,452 
New call of £2 . ‘ ‘ ; - 112,117 
Further call ‘ ‘ ; 88,497 
Reserved fund . ; : ‘ . 22,405 


*Tgal . > . 1,183,677 
Deduct estimated losses . - P 937,125 


C= 


246,551 17 
Liabilities ° . , ‘ ° 217,573 14 


ton | mol wmoooor 


Shewingasurplusof -. . . £28,978 3 5 

Thus, it would be seen that during the year ending 30th June last, the 
liabilities had been reduced from £440,936 6s. 10d. to £217,573 14s. 2d., 
and that the estimated value of the assets, as compared with the liabilities, 
shewed a surplus of £28,978 3s.5d. This surplus, added to the previous 
deficiency of £52,358 10s. 5d., made a total difference of £81,336 13s. 10d. 
This difference was accounted for by the receipts on the first call of £2 per 
share, £5,896, and on the further call, due in January last, £88,497, and 
the return of directors’ allowances £1,452 16s., making a total of £95,846 5s. 
From this was to be deducted, for interest and the expenses of the year, 





* This total does not agree with the figures above, but we have not the means of 
correcting the error. The Morning Post, the Morning Chronicle, and the Sun, 
quote the figures incorrectly. 
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£14,509 11s. 2d., leaving the difference £81,336 13s. 10d. The directors 
had revised their estimates with great care, and they hoped they might 
assure the shareholders that the preceding surplus of £28,978 3s. 5d. was 
likely to be realised ; at all events, the anticipated receipts from calls would 
assuredly cover any unforeseen difference, and do something towards paying 
interest and expenses. The arrears of calls had had the serious attention of 
the Board, and in some instances, where the parties were thought able to 
y, legal p ings had been instituted; and it was the intention of the 
d to prepare a list of all who had not made arrangements for Po sara 
before the 1st of November, and to submit it to the shareholders for them 
to decide on the further proceedings to be taken. On the 30th ult. the 
liabilities were reduced to £204,440. 

On the Report being adopted, Mr. Thomas Greig, of Spring Bank, 
moved—* That the proprietors of this bank be furnished, on or before the 
1st of October next, with a list of all debtors to the bank whose accounts 
may be considered closed, and the real amount of loss occasioned therefrom, 
to commence from 1836, when the directors shewed a balance of £741,040 
capital paid up, a reserved fund of £150,348; making a total of £891,388.” 
Mr. John Potter, one of the directors, wished to know if Mr. Greig meant to 
say that any of the directors sitting at that board had been parties to an 
unfair settlement of any accounts referred to? Mr. Greig was sorry anything 
he had said could lead to such a supposition. He believed the present 
directors had done their best in every case for the interest of the bank, but 
he would ask boldly if many settlements, time back, had not been made by 
directors of which the rest of the Board were ignorant? His motion did not 
refer alone to what had been done lately, but since 1836. Mr. Smith, 
manager of the Bank, suggested that the list, which the directors could have 
no objection to furnish, et be delayed till a few months later than the 
lst of October next year, in order that the Bank might pay off its debts, 
otherwise he thought it might induce parties, under the plea of poverty, to 
postpone their settlements. They might say that if they settled before that 
time their names would get in the list, but if not, they should escape. 
Mr. Wilson, of Northern Cheshire, asked what was the amount upon the 
two calls made since the bank had stopped, that remained unpaid? Mr. Smith 
said the total number of shares was 74,103, upon which two calls of £2 
each share had been made; and upon these shares each call would amount 
to £148,206. There was a deficiency, however, in the amount realised of 
£34,964 on the first call, and of £54,068 upon the other. Mr. Walker 
thought that was not all loss; the Bank ha® bought shares, and upon them, 
of course, the call amounted to nothing. The question was, how much less 
had the directors realised than they calculated upon, from the calls? Mr. 
Smith said only £15,000 upon the first, which they expected to recover, and 
the second call had realised more than was calculated upon. The resolution 
was carried almost unanimously. The retiring directors were then re-elected ; 
and a vote of thanks having been given to the Board, the meeting separated. 


Tue Coventry Union Bank. 

At the Eighth Annual Meeting, held at the King’s Head Inn, Coventry, 
on Tuesday, the 27th of August, 1844, the Directors’ Report stated that, not- 
withstanding the extremely low rate of interest which yo universally pre- 
vailed eg ge the money market, for the last two years, but more 
particularly for the last year, and which has, of course, considerably operated 
against the profits of the Bank, the directors have not sought any investment 
for their surplus cash, but such as was of a character wholly consistent with 
legitimate bankmg. Another source of gratification was a considerable 
reduction in the accounts in abeyance ; but these transactions being of recent 
date, preclude the profits of this year from partaking of any benefit therefrom; 
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The accounts for the year, made up to the 30th of June last, exhibit, after 
paying all expenses, a net profit of £2,024 14s. 1ld., out of which the 
directors recommend a dividend of 5 per cent., to be paid to the shareholders, 
on and after the 9th of September last, and the surplus £224 14s. 11d. to 
go to the Guarantee Fund. 

It was unanimously agreed that a half-yearly meeting for the future, 
be held on the fourth Tuesday in February. Since the last meeting, Samuel 
Vale, Esq., had been chosen a director, in the place of the late Mr. Pepper, 
and Joseph Soden and Richard Warner, Esgqrs., the retiring directors, were 
re-appointed.—In the course of the proceedings, Mr. Gaskell, the manager, 
took occasion to observe that the success of the Bank had been highly satis- 
factory, as a proof of which he might state, that not only had a considerable 
increase taken place in the number of current accounts, but likewise in 
deposits ; and concluded by urging the assistance and influence of the res- 
— — in order still further to promote the prosperity of the 

k. Thanks were then voted to the directors and inspectors, and likewise 
to Mr. Gaskell, the manager, for his diligent and efficient services. 


Bank oF LivERPOOL. 

At the Thirteenth Annual General Meeting, held the 13th of September, 
1844, the directors presented their Report, which gave the following gratifying 
evidence of the continued prosperity of the Bank; and stated that no ad- 
ditional shares have been granted. 


S.«@ 
The paid-up capital on the 30th of June, was - - 476,825 0 0 


The nett profits of the year, after payment of the current 

expenses and Income Tax ; pt provision for bad and 

doubtful debts, amounted to - - - 61,019 17 5 
Reserved for the Income Tax, from 5th April to 30th June 500 0 0 


60,519 17 5 

From this sum the proprietors have already received two 
half-yearly divs., of 5 per cent. each, free of Income Tax 47,682 10 0 
— a surplus to be carried to the Reserved Surplus = ————— 
Fund of - - - - - 12,837 7 5 


TuIs FUND, on the 30th June,“1843, stood at - 125,524 17 10 
To which this year’s surplus being added - - 12,837 7 5 


It now stands at - - - - £138,362 5 3 


“The Directors are thankful to acknowledge that the success which has 
attended their administration during the last twelve months, has been greatly 
promoted by the ual amendment in the state of trade, particularly in the 
inland branches of industry, which had been previously so seriously interfered 
with by a succession of unfavourable harvests. The directors have felt, in 
common with those who are interested in sound banking principles, the deep 
importance of the legislative measures which have passed into law during the 
late Session of Parliament. Without entering at large into the general 
bearings of those enactments, they would here merely express their belief 
that they have a direct tendency to give increased stability and value to all 
well conducted banks.” 

Three vacancies in the direction, occasioned by the lamented death of 
Mr. Nathan Cairns, the resignation of Mr. Charles S. Parker, and the re- 
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tirement, by rotation, of Mr. Adam Hodgson, were filled up by the election 
of Joseph Hornby, William Oxley, and J. L. Phipps, Esqrs. 

[The following note is appended to the Report, and we beg leave to call 
particular attentionto it ;—‘“If any of the proprietors be not possessed of 
more than £150 per annum, they will be supplied, on application to the manager, 
with a certificate to enable them to obtain repayment of their proportion of 
the Income Taz.””—Ep. B. M.] 


Note.—Newcastle Commercial Banking Company. The balance of the Guarantee 
Fund of this Bank is Nine Thousand pounds, and not Nine Hundred pounds, as 
stated in the Report published in our last number. 





Potes of the Month and Jntelliqence. 


Forcery or Bank or ENGLAND Nortes.—A forgery, very well 
executed and difficult to detect, of the larger denomination of Bank of England 
notes has been just discovered, and has occasioned considerable uneasiness. 
A note for £100, on being presented at the Bank for payment, proved to be a 
forgery ; and on tracing the parties through whose hands it had passed, it 
was found to have come from Paris ; and subsequent enquiries have rendered 
it almost certain that the forgers have prepared their plates and paper by the ~ 
assistance of French artists; and that the manufactory of the forgeries is at 
Paris. The note, above referred to, is said to be well engraved, and the 
gover on which it is printed, cannot be readily distinguished from that of the 

ank of England, even by persons familiar with the genuine notes. The 
fact that such a forgery is in circulation, even though it may be confined to 
the higher class of notes, should render the tellers in banks particularly care- 
ful to keep a memorandum of the parties names and residences from whom 
any notes are taken, as the loss of taking a forgery if they neglect these pre- 
cautions, will fall upon them. 

Since we wrote the above the following has appeared in the Times:— 
“The notes discovered to be forgeries are all for 100/., and all of them, it 
seems, are dated the 5th of December, 1843, and one marked with the letters 
= ad although their numbers are different, as if they formed part of a series. 
The paper on which they are printed distinguishes this from all similar 
attempts that have been known for some years. In the ordinary forgeries of 
51. notes, the water-mark has been copied em a wooden block, and a mark, 
sufficiently like the ordinary water-mark to deceive the unpractised eye, has 
been made on the false note by intense pressure. In these Yor. notes, on the 
other hand, there is a real water-mark, such as could only have been obtained 
by manufacturing paper expressly for that purpose. e parties who have 
seen the notes declare that a such excellent imitations, that none but 
experienced inspectors of the Bank of England could detect the fo > and 
even those only by the most careful examination. As far as can be learned at 
present, it seems that the perpetrators of the fraud selected the foreign Bourses 
as the places where they should give circulation to their forgeries. The notes 
already discovered have come from Belgium and Antwerp; and it is said that 
a real note, bearing the same date and letters as the forgeries, and now in the 
a a een of the of England, can be proved to have travelled to Paris. 

e su ition is, that this note, which was paid into the Bank of England 
as far back as June last, is the original, Paved ~vrm to which the forgeries were 
made as copies. Therefore, it is far from improbable that the paper was 
made, and the plate engraved, at Paris.” 


Fraup on Messrs. Giyn & Co., or Lonpon.—It is understood 
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that Messrs. Glyn & Co., of Lombard Street, have suffered a loss to some 
amount through the fraud of one of their clerks, who held a responsible 
situation in their establishment. The delinquent has absconded, and the 
matter has been kept private; but as the rumours current on the subject 

: ted the ee the fraud considerably, - may state that it is but 
triflmg compared with the extrav: t sums named. e , it seems, 
has been ing on the fraud rein time ; and on the Sep of his 
dishonesty, the partners in the house are said to have been “5 during 
an entire night in making a searching examination of his books. e matter 
has not been noticed by the papers, but it occasioned a good deal of con- 
versation in the city on its first becoming known. 


BrerksHirE Union Banx.—A new branch of this Bank was opened at 
Wallingford, on the 13th gt last, under the management of Mr. Gatt, 


formerly head clerk in the late highl ectable firm of Messrs. Tweedy, 
Wilson, & Co., of York. eae 


Tue THREATENED INTERFERENCE WITH ScotcH AND IrIsH BANKING. 

Our opinions with reference to any interference with the present system 
of banking in Scotland and Ireland, are we imagine too well known, to render 
it necessary for us to say that we shall use every exertion in our power to pre- 
serve the advantages of the present system, in both countries, intact ; and will 
be most happy to receive, ion every one interested in the welfare of either 
country, any communication or information calculated to strengthen the 
present position of the Irish and Scotch bankers. We can hardly believe 
that the Premier intends to propose the adoption of such measures as are 
now commonly referred to ; but if he does they will not certainly be carried 


without raising a storm of popular indignation in both Scotland and Ireland, 
that will shake his government to its foundation. Every party in these 


countries are opposed to any alterations in the present system of Issue, 
seeing the vast amount of good it has produced, and we trust that the 
Government will see the policy of abstaining from interfering where their in- 
terference is not in any way required. In our next number we intend to 
publish a few of the more important reasons why no alteration should take 
place in the present system of Scotch and Irish banking, as regards the prin- 
ciple on which it is founded, and in the mean time we beg to draw attention 
to the following resolutions, which have been d to at a numerous meeti 
of parties interested in Scotch banks, held at Edinburgh, on the Ist ulto. 

‘1. That the system of banking which has been carried on in Scotland 
since 1695, and with the addition of £1 notes, since 1704, has met with the 
most cordial approbation of every class of the community, and particularly 
of all those engaged in mercantile and agricultural pursuits. 

2. That so far from any change being called for, the opinion throughout 
the entire country 1s, that no reason whatever has been assigned for setedlining 
with what has worked so well and so beneficially for all classes, who unite in 
deprecating any alteration in the existing system. 

3. That constituted as the Scottish Banks are at a. the safety of the 
currency may be considered as beyond question. dependent of the res- 
possibile of the individual parties, the banks now in operation have a paid- 
up capital of twelve millions, and a circulation of notes little exceeding two 
millions eight hundred thousand pounds. 

4. That although the Scottish Banks made all their payments in their own 
notes, and gold is scarcely known in the circulation, the habits of the country, 
and the peculiar mode of operating on cash accounts, have restricted the entire 
circulation to the small amount just stated; which is found sufficient, with 
Occasional variations to a very moderate extent, to meet the wants of all 
classes, whether engaged in trade or agriculture; and the improved mode of 
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carrying on monied transactions has tended to diminish the currency, aot- 
withstanding an increase in the number of banks, as well as a great increase 
both of mercantile and agricultural capital. 

5. That the circulation of bank notes in Scotland is much less, both in 
proportion to the population, and to the general business of the country, 
than that of England, although England has no notes under five pounds. 

6. That the circulation of the ish Banks has no direct dependence, 
or at least depends in a very trifling degree, upon the state of the foreign ex- 
changes, but varies, as is shewn in the regular returns made to Government, 
with the demands of trade, or with the regular recurrence of terms and great 
cattle-markets. 

7. That the change from one pound notes to gold would be attended with 
many inconveniences, in a country situated as are many important districts of 
Seotland, not only from deficient weight and counterfeits, but from the in- 
creased risks of transmission, rendering it vexatious to the people, accustomed 
as they have been to a currency, which for so many generations has acquired 
their entire confidence. 

8. That a diminution of so important a portion of the circulation of Bank 
notes in Scotland as those below five pounds, extending to nearly three-fifths 
of the whole, would militate in an essential degree against the general accom- 
modation, both by the principal banks and their branches, by the means of 
cash credits on proper security, to almost all persons beginning the world, 
whether as merchants or farmers. That no class of the community has 
derived more beneficial aid from this system than the landlords and farmers 
of Scotland—the improvements of the soil during the last century, and the 
immense improvements now in pro: , having been in a great degree _ 
duced by the wages aid afforded by these credits, and any change which 
shall deprive the banks of the power to grant them, will be highly uijurious 
to agriculture from one end of Scotland to the other. 

. That for these reasons, and considering that the system of Scottish 
banking has stood the test of the rebellions of 1715 and 1745, the crisis of 
the French Revolution, the panic of 1825, the great failures of 1837, and the 
critical period of 1839-40, and passed through all, not only unscathed, but 
standing higher than ever in general estimation, it would be not only im- 

litic but would be highly injurious to the best interests of the country, to 
interfere with the present currency.” 





The value of such a memorial as the above, depends upon its correctl 
representing the opinions and wishes of the influential portion of the Scottish 
community ; and as an evidence that it does so, we to lay before our 
readers the following extract, from a private letter of a gentleman holding 
the chief official situation in one of the most important commercial establish- 
ments in Edinburgh, which letter (not written for publication, and therefore 
having the greater force) will we are sure ne mae per that the public re- 


monstrance does not exceed the private and universal opinion ; the fact of the 
writer being a friend of Government, will add to the weight of his censure. 
He says, writing to a friend :— 

‘I notice your remarks upon the rumoured proposed interference of Sir 
Robert Peel with our banking system; it appears to me to be utterly and 
absolutely mischievous and uncalled for; it has not a single redeeming quality 
that I can discover. I can hardly bring myself to believe that so cautious 
and sensible man as the Premier will attempt to carry it through; if he do, 
I trust he will be defeated, even although it were to have the effect,—which, 
I for one, would deeply regret, of breaking up his administration. As s 
Scotland, the latter, even if accompanied by the accession to power of the 
Whigs, would be a — evil compared with the ruin which must follow the 
breaking-up of our excellent banking system. Should he go forward in this 
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project, instead of letting well alone, Sir Robert Peel will render himself the 
most unpopular minister in this part of the United Kingdom, which poor 
Scotland ever has had. I can hardly think of the subject without feeling, in 


common with my countrymen, the utmost indignation at a measure so wanton 
and reckless as the one referred to ;—so I drop it.” 


PROPOSED ALTERATIONS IN SCOT’S BANKING CHARGES, &c. 

With reference to the pro alterations in the present system of Scotch 
Banking referred to in our last No.: we now beg to direct attention to the 
following observations from our Edinburgh Correspondent in continuation of 
his previous remarks. 

ASH ACCOUNTS are credits given to individuals in trade to aid an 
insufficient capital. They are granted upon the personal security of the 
party requiring the credit, and of two approved cautioners. They are also 
granted upon heritable subjects, and to a shareholder in a bank upon the 
security of the stock he holds in that Bank to the extent of one-half or 
two-thirds the amount he has paid-up. As regards this system of lend- 
ing money we can but say that it has been carried on with success for 
upwards of a century by the Banks in Scotland. We know that English 
Bankers are averse to it, and no one has expressed his entire disapprobation 
of it more forcibly that the present Premier of England. He seems to have 
no idea of any one entering into business without sufficient capital ;—he makes 
no allowance for industry, steadiness, and ability; these are apparently all 
secondary in his estimation to that “all-powerful talisman, gold.” The man 
of money is with him the man of business. In the present crisis, therefore, 
when an interference with their system is shortly expected, and knowing the 
Premier’s sentiments on this subject, the Scotch Bankers ought to be very 
guarded in how they make any change at this time upon their cash accounts, 
unless with a view to increase, instead of diminish the rates ch ble 
upon them, and above all upon those granted upon the security of Bank Stock. 
It must at once occur to any one who takes the trouble to enquire into the 
nature of Cash Accounts in Scotland, that there is something aibadie wrong 
with a system which allows the shareholder of a Bank, to borrow the Bank’s 
capital to the extent of one-half or, it may be, two-thirds of the sum he has 
contributed to the general stock of the Bank, at the rate of three and a half 

r cent., while the Bank is paying a dividend of from five to seven per cent. 
This mode of proceeding vad very like as though the Banks were presenting 
its shareholder, with a bonus of from one and a half to three and a half per cent. 
upon the amount borrowed; and one will naturally be inquisitive to ascertain 
how and in what manner the banker is enabled to make a profit to afford this, 
the more especially when it is considered that the cash lent to the shareholder 
being a portion of the Bank’s capital, much more than three and a half per 
cent. ought to be realized from it, before a dividend of ce doublethat rate can 
come out of it, -without taking into consideration any additional profit to de- 
fray the salaries and other incidental charges. That an alteration on the rate of 
interest is required for this class of cash accounts is evident, but not such an 
alteration as our northern neighbours have so wisely —— among them- 
selves, we again say that the amount of interest should be increased 1 
of diminished, and that too in a nearer degree proportionate to the declared 
dividend of the Bank, than has hitherto been the practice in Scotland. 

We are much averse to the proposal of reducing the par of exchange 
between the chief cities of Scotland, and the Metropolis of Great Britain. 
It is an sone ta say that a reduction is called for, in consequence of the 
distance havi mn a few hours shortened by reason of the railway com- 
munication. In Edinburgh, bills on London are to be had at twenty days’ 
date, which, with the days of grace added, makes in all twenty-three days. 
Those twenty-three days are equivalent to a premium of about one-fourth per 
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cent. at the current rate of interest of the day, and represent the value of 
money in one place as compared with the value in the other, the exchange, 
for obvious reasons, being imvariably in favour of London. Distance 
therefore, very little to do with the question, it can only make the funds 
obtained in the one city, available at an earlier day in the other, but as yet 
the facility of communication has not had any effect upon the relative 
positions of the two cities with regard to each other. London is still the 
grand emporium of commerce, the seat of Government, and the residence of 
numerous landlords whose rents are remitted them from Scotland, which 
necessarily throws a large balance of debt in its favour. Until some greater 
change takes place than that which has been brought about by railway com- 
munication, any great effects from which have not as yet been ble in 
Scotland, the Scotch Bankers would do well to let the par of exchange remain 
as itis. Any reduction in the amount of time would not give the parties in 
London, to whom such bills are usually remitted, any great advantage, for as 
most of them keep current accounts with bankers, who allow no interest, but 
rather charge a commission upon their transactions ; it is immaterial to them 
whether the bills are at one days’ date or at twenty-three. 

While on the subject of charges, we would respectfully st to Scotch 
Bankers the propriety of charging a small sum upon all letters of credit 

ted by them, whether upon their own branches or on Provincial Banks. 
» coments who is not one of the Bank’s regular customers, naturally feels 
averse to go into a bank for the purpose of obtaining a letter of credit, for 
which he is called upon to pay—nothing. If unacquainted with Banking 
transactions, which is too often the case, a cannot reconcile himself to the 
idea of his being entitled to receive for nothing an entire sheet of letter paper, 
with an engraved draft for the sums he wishes to remit. Bankers would, we 
think, study their own interest if they made a charge on these transactions. 
We may only instance the money order offices throughout the kingdom, to 
prove how well the system works.—From our Correspondent. 


New Bank oF GLascow.—The prospectus of a new Joint Stock Banking 
Company, has just been issued in Glasgow. The capital is fixed at £1,000,000, 
divided into shares of £20 each. The appellation which the page ged has 


assumed, is “The Bank of Glasgow.” It purposes to be a Bank of deposit 
and discount, and as it cannot now be a Bank of Issue, its projectors have, 
of course, discovered that the power of issue is immaterial, and goes a very 
little way towards enabling a bank to carry on a profitable business. We are 
afraid that the announcement of a new company of this nature is somewhat 
premature ; and, altogether, we are not quite sure of the success of their 
undertaking. 


Tue Currency or ScoTLanp.—At all the county meetings throughout 
Scotland, it has been unanimously resolved to use every possible opposition 
against any attempt that the Government of Great Britain may, during the 
ensuing Session of Parliament, think proper to make with regard to a change 
in the present currency of that country. The Edinburgh newspapers are 
teeming with elaborate articles upon the subject, and altogether the people of 
Scotland seem determined to make the most strenuous resistance to any in- 
terference with a currency, the advantages of which have more than once been 
made apparent to all, even to the Directors of the Bank of England. Among 
the most sensible papers upon the currency question in Scotland which have 
yet ap , We may instance those signed “Scotus.” They are, evidently, 
from the pen of a practical man, and, seeing the productions of many of the 
writers, we could wish that none but practical men were entrusted with the 
discussion of this important subject ; others do but mar the cause they wish 
to strengthen. 
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Proposep Meetinc or ScorcH BANKERs.—Owing to some unforeseen 
occurrence, which as yet we have not heard sufficiently explained, the meetin 
of Scotch Bankers upon the subject of modifying their present ch 5 di 
not take place on the 15th ult. as had been previously contemplated. The 
meeting has been postponed sine die. We adeieed that the bankers in 
Glasgow expressed their decided disapprobation of any such change. This may 
in some measure account for the meeting not having taken place.—From 


our Correspondent. 


FurTHER REDUCTION OF RATES OF INTEREST IN IRELAND.—The 
banks in the province of Ulster, have still further reduced their rates; the 
competition of banks in this Yana of the country having its usual effect. The 
Northern Whig, says, with reference to the Local Banks in Belfast having re- 
duced their rate of discount to three per cent., while the Bank of Ireland had 
not done so. ‘ We had some time since to complain of a great national insti- 
tution, like the Bank of Ireland, for not being disposed to lead in a liberal 
course, and am sorry that the complaint has so soon to be renewed. The 
necessity of such a complaint is discreditable to the Bank of Ireland.” The 
same remark, however, might apply to the Joint Stock Banks of Ireland 
generally, who have naturally kept up the rate of interest as long as they 
could doso. The Bank of treland has since reduced its rates; the railways. 
— to be formed in Ireland, will, no doubt, increase the value of money 
there. 


INCREASE OF BANKS IN IRELAND.—The National Bank is extending 
its branches in the South of Ireland; and we hear that other Banks are pre- 
paring for the expected “tug of war.” We shall have more to say on this 
point next month. 








Rebiews of Books. 


The Westminster Review, No. 82.—Samuel Clarke, Pall Mall. 


Since this old established, and always earnest advocate of liberal opinions 
in politics and trade, came into the hands of its present proprietors, it has 
greatly improved in the value of its contributions; and the present number 
may take rank with any of the quarterlies published. There are two articles of 
a commercial character that deserve particular attention; one on “ Collisions 
at Sea,” and the other on “ Railway Administration and Improvement.” The 
latter, inter alia, establishes clearly that cheap fares and increased traffic will 
be found far more remunerative to the companies, than high charges and few 

sengers. An article on the recent Post Office disclosures will be found 
interesting ; and there is a critical “dissection” of the Bishop of London, 
so much in the style of Lord Brougham’s celebrated sketches in the “ Edin- 
burgh Review,” and done with such “terrible earnestness,” that it will be 

with admiration as a literary performance, even by those who disapprove 
altogether of its tone and bearing. 


The Declaration on Bills of Exchange, &c., Illustrated and Explained. By 
Epwarp Lawes, Esq.—London, E. Spettigue.—Second Edition. 
Although this is a treatise intended principally for the legal profession, it 

contains so much information which a banker ought to have constantly in 

mind, perenne various disputed points in the law of bills, that it will. be 
found an useful addition to a banker’s library. 
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Currency Pamphlets. By the Rev. Richarp CrutTTweE.t, Rector of 
wrt Spexhall, Suffolk.—Sherwood & Co. 


We have received several publications on the subject of the Currency by 
this gentleman, who is an enthusiastic advocate for a return to an incon- 
vertible currency. He urges all the usual arguments against the Bill of 1819, 
and if earnestness of purpose adds strength to argument, his pamphlets will 
be of good service to the cause he espouses. 


The Pocket Bill Book, or a Practical Digest of the Law of Bills, Promissory 
Notes, and Bankers’ Cheques. By W. H. Locan, author of “The 
Scottish Banker,” &c.—Edinburgh Printing and Publishing Company.— 
London: Smith, Elder, & Co. 


A good treatise on the law of Bills is an essential necessary for every banker. 
He may be said to deal in bills; and unless he understands the law to which 
these important documents are subject, he cannot conduct his business with- 
out a continual danger and a serious risk of loss. A banker who has but little 
acquaintance with law generally, will have some difficulty in acquiring the 
knowledge which he ought to possess, in consequence of the technical character 
of all the more important works on Bills of Exchange. The vast number of 
cases cited in Chitty’s Treatise, for instance, bewilders any one but the regular 
attorney ; for many of the cases appear to contradict each other to an un- 
eye reader, who is unable to detect the nice distinctions of le 
logic ; and in most of the abridgements intended for “ commercial men,” the 
compilers seem to have forgotten that a knowledge of the law of bills, in 
order to be useful, must be exact, as well as cone Mr. Lo appears to 
have fixed on the happy medium. His work is ample in its information, and 
so clearly written that the merest tyro in commercial pursuits will be able to 
master all the difficulties it describes. At the same time the various impor- 
tant points in the law, which more especially affect the banker and the mer- 
chant are minutely discussed, and authorities are cited for every statement 
which is made. The work is arranged into sections ; each division comprisin 
some important part of the law, which is, in the first place, thoroughly explaine 
and elucidated ; afterwards the technical “ points” connected with it are 
specified, and their peculiar bearings described ; accompanied with references to 
cases and judicial decisions and opinions. Every branch of the law of bills is thus 
ra ly discussed ; and by means of an elaborate analytical index, extending 
to nearly a hundred pages, the most easy reference can be obtained to every 
division and portion of the law. We shall hereafter give a specimen of the 
work in our “legal miscellany.” The practical knowledge of Mr. Logan, 
which is shewn in the arrangement of the work, is supported by the authority 
of Mr. Maidment, Advocate ; and we should mention that the treatise comprises 
an entire manual of Scotch as well as of English law. 


The National Atlas of General and Physical Geography. ig Pr K. 


Jounston, F.R.G.S.— Edinburgh, John Johnstone; 
Groombridge. 


As every bank of any importance, and particularly Joint Stock Banks must 
require to have a correct and useful Aélas, we think it our duty to bring under 
notice the elaborate and beautiful work above described. It comprises all the 
essentials that should recommend it to bankers and merchants. Its accuracy 
and minute exactness are authenticated by the highest authorities in geogra- 
phical science ; and the literary portion of the work has been aualied by 
the President of the Geographical Society, as “rendering the progress of 

hical science visible.” As regards the accuracy of the details, it is 
stated by the publishers that “ the national atlas has been corrected up to the 


mdon, R. 
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month of publication,—a result which has been accomplished by the retouch- 
ing, and sometimes by the cancelling of entire plates, and the whole of these 
were, by the employment of relays of workmen night and day, produced in the 
short space of five years ;” the most recent discoveries in foreign regions are 
therefore included, and the maps of England, Ireland, and Scotland, have had 


particular attention devoted to them. We can recommend the work as avery 
valuable and useful one. 


BOOKS RECEIVED. 


A System of Accounts for Savings’ Banks, practically Explained. By 
JoHN Sturrock, Jun., Actuary of the Dundee National Security Savings’ 
Bank.—[We shall notice this very useful work at length in our next Number. ] 

The Society for the Emancipation of Industry have forwarded us their 
First Report, relating to the present state of monetary affairs. We shall 
notice it more fully next month. 





NOTE.—ERRORS IN THE “CIRCULATION RETURNS.” 

As stated in the first article some errors have been made in preparing the Averages 
for the Gazette; and the following corrections have been published :— 

Gazette, Oct. 18th—‘‘ The Colchester and Essex Bank, Witham and Essex Bank, 
and Hadleigh Bank, at Colchester, Witham, and Hadleigh—Messrs. Bawtree & Co. 
—are described as one establishment, the amount of issues, as previously published 
separately, being added together and making £48,704, (see Bankers’ Magazine, Vol. 
I, page 385.) 

Gazette, Oct. 25th—The ‘‘ Penzance Union Bank’’—Messrs. Ricketts & Co. 
have their amount increased to £31,461,—being £17,216 more than the amount 
previously advertised,—(see Bankers’ Magazine, Vol. I1., page 46.) 


Our readers will also please to correct with their. pens the following errata in our 
last number :— 

Page 41—Leicester Bank, Messrs. Pagets and Kirby—for £32,352, read £32,322. 
P Page 43—Devonport Bank, Messrs. Hodge and Norman—for £10,694, read 

£10,664. 

These two errors do not affect the sum stated by us as the total of the Averages, 
viz., £8,689,937; but are typographical errors which were overlooked in correcting 
the press. The addition to the Penzance Union Bank will, however, have to be 
added to the total, which will then be £8,707,153, should no other alterations be made. 





Bankruptcy Duformation. 


BANKRUPTS. 
From September 24th, to October 18th inclusive. 

Bowen, Wi1AM, Merthyr Tydvil, grocer.—GissBons, Henry, Wolverhamp- 
ton, chemist. MackEenz1z, Duncan Joun, Chambers-street, Minories, provision- 
merchant.—MEarNs, WILLIAM ARCHIBALD, Clapham, brewer.—MoncKMAN, 
Tuomas Mosier, Bradford, Yorkshire, tobacconist—Rosinson, PETER, War- 
rington, bottle-manufacturer.— SNELL, JoserpH Wi ttiam, Ramsgate, lodging 


house-keeper.—WILLERT, CoNRAD RosENSTERN, Church-court, Clements’ -lane, 
merchant. 


Extpripce, Tuomas, Upper North-place, Gray’s-inn-road, coachbuilder.— 
Lampert, Jonn, Durham, grocer.—Leysourn, James, Bradford, Yorkshire, 
provision-shopkeeper.—M‘LauGcHiin, Epwarp, Long-lane, Bermondsey, hair- 
merchant.—Sracry, Freperick Born and WiLiiaM, Lawrence-lane, warehouse- 
men.—WesB, JoHN Grecory, Rosamond-buildings, mineral-water manufacturer. 


— Witirams, WituiaM, and SawrTELt, JoserpH, Newport, Monmouthshire 
corn-merchants. 
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AsHWELL, Epwarp, Yeldon, Bedfordshire, butcher.—DrFLINNE, FRANCiIs, 
Manchester, check-manufacturer.—Haynes, Henry, Scole, Norfolk, innkeeper.— 
Masuin, Martin, Croydon, coal-merchant.—Maunp, JoNaTHAN THoMas, 
Birmingham, laceman.—NicuHoits, CuHarites Kerry, Bridge-road, Battersea, 
banker.—Rosinson, RicHarp, Strand, Coal-merchant.—Wartson, Ross, and 
Morris, Rosert, Liverpool, brokers.—WeEBB, Ricuarp JouNn, Bath, wine- 
merchant. 


ALEXANDER, GEoRGE, Beaminster, Dorsetshire, innkeeper—CroxTon, GEORGE, 
Manchester, glass-dealer.—Howarp, Frank, Tonbridge-place, Hoxton, publisher. 
—Mertcatr, Joun, Macclesfield, silk-manufacturer.—SmitH, Leny DeicuTon, 
and Co., Dulverton, Somersetshire.—TuLLry, ALFRED, Hackney,grocer. 


Axenourst, ANN, East Malling, baker.—Brez, Joun James, Chester, tailor. 
—Burtrerwortu, Tuomas Wit.1aM, Hulme, draper.—DaNncasteR, JOHN, 
Brighton, painter.—FLEETHAM, SAINT ANDREW, Hartlepool, grocer.—PELLISSIER, 
AveLE, Bentinck’s-terrace, Regent’s-park, lodging-housekeeper.—Prior, Joun, 
and Brapy, Henry, Kingston-on-Hull, brush-manufacturers.—PuGsLey, DANIEL, 
Great Distaff-lane, warehouseman.—RIGMAIDEN, Epwarp, Liverpool, wine-dealer. 
—RoskeELL, Nicuotas, Liverpool, merchant.—Tristram, Jos, Basford, Notting- 
hamshire, beer-housekeeper.—WaNnostRocuT, NicHoxas, Heath Cottage, Black- 
heath-hill, boarding-housekeeper. — West, Freprerick Henry, High-street, 
Shoreditch, victualler. 


Cork, Joun Freperick, and De Car.e, James Lance ot, New Bond-street, 
coach-builders.—Coutson, James, Great Clacton, Essex, innkeeper.—James, 
Cuares, Grand Junction-terrace, Edgeware-road, Italian-warehouseman. — 
Martin, Tuomas Georce, Cold Harbour-lane, Camberwell, wine-merchant.— 
PensaM, CAROLINE, Cheltenham, dressmaker.—Rowr, Henry, Charles-street, 
Hatton-garden, merchant.—WarrEN, AMELIA, Parliament-street, confectioner.— 
WuHiTEHEAD, James, Ainsworth, Lancashire, brewer. 


Batt, Gipeon, Bath, carpenter.—BERENGER, FREDERICK ARNOLD, Homer- 
street, St. Marylebone, clothier.—Bisspy, James, Liverpool, coach proprietor.— 
Coatt, Witt1am Joun JackMmAN, Exeter, grocer. — Hatt, THomas Bart, 
Coggeshall, grocer.— Ler, Micuarr and Barnett, Duke-street, Piccadilly, tailors. 
—Muiunter, WIL1AM, Colchester, builder.—TasBERNER, THomAs, Birmingham, 
corn-factor.—Wiii1aMs, Henry Davin, Southampton, plumber. 


Cuequer, W1LL1M, Blackfriars-road, saddler.—FooTNer, Rosert, Lymington, 
cabinet-maker.—HitLt, Witi1aM, Woolwich, builder.—Prrxins, BrisEvus, and 
Wootey, Saran, Stamford, drapers.—RicHarpson, WiLL1AM, Newcastle-upon- 
Tyne, glass-manufacturer,—RoGers, Cuarues, Bishopsgate-street within, saddler. 
—SmitH, Tuomas, senior, Minto-street, Bermondsey, wool-manufacturer. 


SCOTCH SEQUESTRATIONS. 
Herriot, J., Glasgow, wine-merchant,—Murray, A., Edinburgh, farmer.— 
SrerHenson, R., Glasgow, accountant. 
Leck, H., Glasgow, manufacturer.—Mitn, D., Dundee, grocer.—Warr, J., 
Edinburgh, toy-merchant. 


Breck, A., Edinburgh, slater.—Fraser, S., Strathenmore, Ross-shire, grazier. 
—Giu, D., Glasgow, calico-printer. —Mom, D., Devonside, near Tillicoultry, 
woollen-manufacturer. —RennieE, A., Glasgow, grocer.—VALLANcE, J. and J., 
Edinburgh, coal-merchants. 


Coston, J., Greenock, surgeon.—Scorr, J., Perth, ironmonger.—Sincxair, 
T., Eskside, hair-manufacturer.—Tait, G. D., Leith, flesher—Tu.ion, R., Fort 
George, merchant. 


Renniz, A., Inverness, insurance-broker.— Tutton, R., Fort George, 
merchant. 


Common, R., Jedburgh, Roxburghshire, mason. 





BANKRUPTCY INFORMATION. 


DIVIDENDS DECLARED. 


Taytor, Middlesborough, coal-fitter ; 5th and final div. of 5d. and 3-5ths of a 
id.—Carr, Sunderland, merchant ; 3rd and final div. of 4s. 73d. 


ArnNoLp, J., Farndon, Cheshire, and Arnotp, H., Derby, cheesefactors; 1st 
div. of 38. 9d. ; 1st div. of 2s. 8d. on the separate estate of H. Arnold; and Ist div. 
2s. 1d. on the separate estate of J. Arnold.—Jones, Wellington, Shropshire, grocer ; 
Ist div. of 3s. 6d., on new proofs.—Wess, Liverpool, ironmonger ; 2nd div. of 43d. 
—BiLineTon, Birkenhead, woollen-draper ; Ist div. of 63d.—Jonxs, Liverpool, 
grocer; 4th div. of 3s. 11d. 


LaneMEAD, Teignmouth, banker; final div. of 2}d.—Newsome, Dewsbury, 
blanket-manufacturer; Ist and final div. of 9}¢d.—BuLuman, Leeds, cabinet-maker; 
Ist div. of 4s. 4d.—Jacxson, Leeds, cloth-merchant ; Ist and final div. of 2s. 6d. 
—Waricut, Guiseley, Yorkshire, corn-miller; lst and final div. of 1s. 11}d.— 
GarsEpD, Halifax, cloth-dresser; Ist and final div. of ls.1ld.—ParKker & Co., 
Leeds, dyers ; 2nd and final div. of 7$d.—Grimsuaw, Snaith, Yorkshire, draper ; 
2nd and final div. of 3s.8}d.—NuttTatt, Rochdale, pork-butcher ; Ist div. of 29d. 


Frost, Bristol, baker; final div. of 3d. on new proofs.—May, Corsham, Wiltshire, 
victualler ; final div. of 3s. 1d.—Tayior, Moreton-in-the-Marsh, Gloucestershire, 
mercer ; 2nd div. of 6d. with 1st div. of 6s. on new proofs.—Gorpon & Co., Man- 
chester, machine-makers ; Ist div. of ls. 3d. 


BiatcurorD, Plymouth, miller; further div. of 13-16ths of a penny, with 
former div. of 3d. on new proofs. 


Witson, Bolton, timber-merchant ; 1st and final div. of 1s. 4d.— FaircLoven, 
Liverpool, money-scrivener ; Ist div. of 2s. 3d.—FarrcLoucw & W1arTTt, Liverpool, 
money-scriveners ; a div. of 3s. 10d.—Baker, Liverpool, marble-mason; 3rd div. 
of 3s. 6d.—AntTrRoBus , Great Budworth, Cheshire, salt-merchant; div. of 6}d.— 
PrircHarp, Liverpool, spirit-merchant ; 1st div. of 4s.—Gr1sson, Kendal, builder ; 
Ist div. of 5s. 6d.—Biees, Manchester, merchant; lst and final div. of 3s. 6d.— 
HawarpeEN, Manchester, cotton-manufacturcr ; final div. of 2s. 23d.—Buck.ey, 
J., J., and H., Manchester, manufacturers ; 2nd div. of 1s.—Fozzarp, Saddleworth, 
dyer; Ist div. of 7}d.—Mo.tnevux, Manchester, silk-manufacturer; final div. of 1s. 

Hieernson, Liverpool, pawnbroker ; 1st div. of 2s. 6¢.—Tuompson, Liverpool, 
merchant; 2nd div. of 2}d.—Timmis, Longton, Staffordshire, draper; Ist. div. of 
1s.—SouTHERN, Birmingham, grocer; Ist div. of 8s. 6d.—ParsonaGe, Birming- 
ham, paper-hanger; Ist div. of 3s.4d.—F.LeTcHER, Loscoe, Derbyshire, grocer; 
Ist div. of 3s. 9d.—FLETcHER, Birmingham, oilman ; Ist div. of 4s. 6d.—GLover, 
junior, Leicester, ironmonger ; 1st div. of ls—D£ran, Hattergham Eaves, Lancashire, 
cotton-spinner ; ; 2nd and final div. of 3s. 1d.—Wood, Heatfields-within-Saddleworth, 
wor facturer; Ist div. of 1s. 2}d.—C.iark. Liverpool, draper; 1st div. of 
4s. 10}d.—Wiik1nson, G. and J., Bishop Auckland, carriers; Ist div. of 1s. 9d. 
on new proofs. —JEFFERSON, Newcastle-upon-Tyne, victualler, Ist and final div. of 
1s. 2d. and 3-5ths of a penny.— BELL, Newcastle-upon-Tyne, fruiterer ; 3d and final 
div. of $d., in addition to 6s.4d. previously declared.—Porrs, Newcastle-upon- Tyne, 
grocer ; 2nd and final div. of 3d. and 7-10ths of a penny, in addition to 1s. previously 
declared._—_HEBBLEWHITE, Liverpool, spirit-merchant ; Ist div. of 9d. 


Nasu and Garpiner, Exeter, drapers; Ist div. of 7s.4d., and Ist div. of 
1s. 8d. on the separate estate of Nash.—Haywarp, Castle Hedingham, Essex, inn- 
keeper ; 1st div, of 9d.—Coorer, Stoney-lane, Southwark, wheelwright; Ist div. of 
3s. 6d.—CLeVERLEY, Calne, Wiltshire, builder; 2nd div. of 7s. 6d.—BENNETT?, 
Manchester, calico-printer; 3rd div. of 6%d.—Lams, Pilkington, Lancashire, 
calico-printer ; 1st and final div. of 1s.6$d.—Merepiru, Liverpool, linendraper ; 
Ist div. of 3s. 29d. 
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fioney Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
24th September, and 25th October, 1844. 





Capital. Title of Stock. Dividends due.| Highest. | Lowest. ‘At Oct. 25. 





4 
14,553,000 | Bank Stock -. 7per Ct.)- 
125,726,567 | 3 per Ct. Red. Anns. - - 
368,975,292 | 3 per cent. Consols Anns. - 
825,990 | 3 percent. Anns. 1726 - 
New 3} percent. Anns, - 
430,076 | New 5 per cent. Anns. . 
ay 586 | Long Anns. (expire 1860) - 
Ditto. 30 years (expire 1859) 
Ditto. 30 years (expire 1860) 
India Stock (div. 104 per cent.) Oo. 
Ditto Bonds#'1000 (dw. 34p.c.) | Mar. and Sept. . pm. 
Ditto, under £1000 - - do. 96s. - 
South Sea Stock (div. 34 p. c.) | Jan. and July. 1163 
Do. Old Anns. (div. 3 p. c.) Apl. and Oct. 984 
Do. new Anns. (div. 3 p. c.) Jan. and July. 994 
3 per cent. Anns. 1751 do. do. - 
Canada guarantd. deb. 4. = } -- 
Ex. Bills £1000 a 9 Pp: day) | 778. pm. 
Ditto. £500 . 778. pm.| 71s. pm. 
Ditto. Small Ss: -- 778. pm. | 718. p.m 
Ditto. Commercial do. - _ — 


- | Apl. -_ Oct. 211 
- 100 
- | Jan. a July. 1003 
- | Jan. and July. 1004 
- | Apl. and Oct. 103 
- | Jan. and July. _ 
- | Apl. and Oct. 124 
- do. 12 
- | Jan. and July, 12 7-16 
a 2893 




















PRICES OF FOREIGN STOCKS, 25th OCTOBER, 1844. 


Austrian Bonds, 5 perCent. - - - 115 | Portuguese Bonds, 5 oe Cent. -- 
Belgian Bonds, 5 per Cent. - - - - 104 | Ditto, Converted - - & ke 
Brazilian Bonds, 5perCent. - 903 | Ditto, Small - - - - - -« - «= « 
Ditto New, 5 per Cent. samp ‘and 1839- 87 | Ditto, Annuities, 1855- - - - ° 
Ditto New, 1843 - - - Russian Bonds, 1822, 5 per Cent.in é Ster. 
Buenos Ayres Bonds, 6 per Cent. - 36} | Ditto. ditto. Metaliic- - - - - - 
Cuba Bonds, 6 per ie. = = — | Spanish Bonds 5per C. a.v. from Nov. 1840 
Chilian Bonds, per Cent. - - - Ditto. ditto. ditto. 1843 
Ditto, 3 per Cent. Deferred- - - 513 | Ditto. ditto. ditto. 1844 


Columbian Bonds, 6 per Cent. - 14} , Ditto, Passive Bonds - - - - - 
Spanish Bonds, 3 per Cent. 1825 _ Ditto, Deferred - - - “es 
Danish 3 per Cent. - - - 90 {| Ditto, 3 per Cent. S anish Bonds es «-« 
Greek Bonds 1824—25, 5 per Cent 2 per Cent. Venezuela Bonds - - - - 
a ex. over due Coupons -- 1 Ditto. Deferred - 
5 perC. Mex. 1837 ex. overdue coup & deb. (Dividends on the above payablei in a Loudon. = 
Ditto, Small - - - -- _ 
Ditto, Deferred Stock, 5 per Cent. -- Dutch 24 per Cent. - - - - 
Ditto, Debentures - - a Ditto 5perCent. - - - - - 
Neapolitan Bonds, 1824, 5 per Cent. ° — |5 per Cent. new Loan 1837 - - 
Peruvian Bonds, 6 per C ent. - - - Neapolitan Bonds, 5 percent. - 
Prussian Bonds, 4 per Cent.- - - - Russina Inscription, 6 per cent. 








IRISH STOCKS. 

3 per Cent. Consols, 992 | Exchequer Bills, Short 
Reduced Ditto. - - — | Bank Stock - - - - . 

34 per Cent. Stock - 1003 | Roya! Canal Stock - - 
Reduced Ditto. - - — | Grand Canal Stock. - 
34 Stock, New - - 1014 | Ditto, Debentures, 6 per Cent 
34 per Cent. Debentures 93% } Ditto. ditto. 4 per Cent. 
Exchequer Bills- - - — |4perCent. C. Debentures - 





FRENCH FUNDS. 


f. 
5 per Cents.—divs. due Mar.and Seyt. . 8 30, 3 per Cents.—divs. June and Dec. 
4} perCents.- - - - - - - ° 
4per Cents. - - - - - -« 


Bank of France—divs. Jan. and July 
-- 107 25 Laffitte Bank (5000 fr. shares) - + 
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Monthly Summary. 


London, October 28, 1844. 

Tae Money Marker. During the past month the funds have not experienced 
any great degree of fluctuation, such changes as have occurred in them, have resulted 
from the state of the market, and not from any political causes. Prices improved 
until about the middle of the month, when a decline of nearly one per cent. occurred, 
occasioned by the speculations of the jobbers. Previous to the publication of the 
revenue accounts, and in anticipation of the favorable effect likely to be produced on 
the public securities by the visit of the king of the French, the speculators had made 
extensive purchases ; but when settling day arrived, the anticipated improvements not 
having taken place, money was in demand to pay the accounts, and the price of 
consols fell in consequence to the extent above described. The value of money was 
improved by this circumstance; and has since steadily advanced. It was expected 
that the payment of the October dividends would have made money so much more 
plentiful, that the rate of discount must have been reduced, and the price of the funds 
have been at the same time advanced. Neither of these events however, has occurred; 
and the reason assigned is the extraordinary amount of capital required for the Rail- 
way Speculations. The usual Quarterly account of the Revenue was received with 
much satisfaction. The increase in the Customs on the year is £1,723,165, and on 
the quarter £473,347. In the Excise there is an increase of £173, 898 on the 
year; but a decrease on the quarter of £5,660. The Post Office has advanced 
£82,000 on the year, and £40,000 on the quarteralone. The other items call for no 
particular remark ; but with such an improving Exchequer it is confidently expected 
that the Income Tax will be considerably reduced, if not altogether abolished. 
| Tae Forrren Funps have not fluctuated materially. Brazilian Stock rose to 
the very high quotation of 97}, in consequence of its being understood that a 
treaty of a commercial character had been agreed to between Great Britain and the 
Brazils, but this report was not correct, though the intelligence otherwise was satis- 
factory. Dutch Bonds have also improved, it being intended to reduce a large 
amount of the five per cents, in a manner which will give an increase of interest to 
the holders for a time. The arrangement is said to be, that the new four per cents, 
to be created, will bear interest from the lst of October last, but as the conversion 
will not be completed until the end of November, the holders of the five per cents, 
will receive interest on that stock for two months,. and be charged with a like interest 
upon the four per cents, into which their bonds will be converted: they will thus 
receive one per cent. interest for two months, or about 3s. 4d. per cent. Portuguese 
Bonds (converted) have advanced, in consequence of the intelligence from Lisbon to 
the effect, that considerable improvement has taken place in the national accounts, by 
an increase of the revenue, and a diminution of the expenditure. Spanish Stock has 
not undergone so much fluctuation as usual, but the miserable condition of the 
country prevents any reliance being placed on the ability of its governments to pay 
their dividends regularly, if at all, The other Foreign Stocks have presented no 
peculiar features to call for observation. 

Bank Stock, anp Jornt Stock Bank SuHares. Bank Stock has advanced 
even upon the very high quotations of last month ; its fluctuations will be seen from 
our list on preceding page. The last quotations of Shares have been as follows :— 
Bank of Australasia, 48.—British North America, 434.—Ceylon, 193.—Commercial 
of London, 20.—Colonial, 13$.—Ionian, 25.—National of Ireland, 163.—National 
Provincial of England, 344.—Provincial of Ireland, 44.—New Ditto, 9}.—Union of 
Australia, 27.—Union of London, 12}.—London and Westminster, 26$.—London 
Joint Stock, 13%. 

Money has improved in value. The want of temporary loans by the speculators 
in the funds has undoubtedly had some influence in producing this result; but the 
large demands required to meet the calls by the new railway and other companies 
will, it is expected, now the dividends are paid, have the effect of rendering money 
tighter for some time to come. It now commands 2} per cent. on transactions, 
which in August last were done at 1}. The rates allowed by the bill brokers on 
deposits may be stated at from 2 to 2} per cent. and the rate of discount for first 
class bills is from 2} to 3 per cent. On other bills it is proportionably higher. 





MONHTLY SUMMARY. 


REVIBW OF THE SHARE MARKET. 


In our last communication a typographical error crept in; we were made to 
say, that Great North of Englands had been as low as £35 a share, within the 
last two years; it should have been £55. Speaking of these shares, reminds us of 
the erect position they hold in the market, at £125 and £126 per share, compared 
with many other stocks that were thought, not long ago, too, to be more likely to 
advance higher in proportion, than they have done. This is especially applicable to 
** Midland Stock,’’ which, contrary to our notions a month ago, have actually ex- 
perienced a fall, from 109 to 105, although they are now at £106. It is out of the 
question to suppose, in our opinion, that this stock can remain long at the present 
rates with an increase of traffic, during the past sixteen weeks, of £29,000, leaving 
only £7,800 a week during the next ten weeks to complete a sum, that will pay the 
shareholders, at the rate of six per cent. per annum, when, during the first sixteen 
weeks of this half-year, the weekly average has been £11,000. 

It is curious to see the great and frequent fluctuations, that take place in Bir- 

gham and Gi ter shares ; at one time, and not long ago, standing at £114, 
then, down to £101; then back again to £109 ; and now again reduced to £102. 
For these great and sudden changes, there must be some secret causes, one would 
almost fancy, at work, as the traffic on the line continues to increase steadily and 
considerably ; it now all but amounts to £46,000 in fifteen weeks, against, about, 
£32,000 during the like period of 1843, which is not far short of an increase of fifty 
per cent. The probability is great that three per cent. this half year will be paid, 
it certainly will be earned. The great increase of traffic of this line, brings to one’s 
notice the very large increase that has taken place on all the leading railways in the 
kingdom the first fifteen weeks of this half year, as compared with the same time of 
last year. Look at the Great Western (but in this instance, the sources of 
increase have been extended), on which the increase has been as much as £40,000. ; 
Liverpool and Manchester, £11,000; Liverpool and Birmingham has increased 
full £15,000, although the traffic might be looked upon as fully developed on this 
road; the Midland Counties’, £27,000; and, lastly, the Manchester and 
Leeds, and Hull and Selby, together, £26,000, of which more than £20,000 
appertain to the Manchester and Leeds. The increase of traffic, on about twenty- 
three railways, during the first fifteen weeks of this half-year, amounts to little short 
of a quarter of a million, say £239,000, shewing the ‘ fructifying’’ nature of this 
description of property. We must not omit to notice what occurred at the meeting 
of the Midland proprietors, at Derby, on the 8th inst., when Mr. Hudson detailed 
most of his plans (but not all) for extending the Midland lines, in such a way as is 
best to protect the interest of so large a property, as he there presides over ; and 
where the proprietors, without hesitation, (and it was a large meeting, too,) placed at 
the disposal of the directors two and a half millions, in the shape of an issue of new 
shares, of £40 each, on which interest at four per cent. will be secured on the calls, 
whilst the roads are forming. Nor must we omit to notice the fact of the Midland 
Company having not only leased the Sheffield and Rotherham Railway at six 
per cent., but, also, the Manchester and Sheffield at five per cent.; the latter line, 
not long ago, so much despised as it was, and whose shares, not two years ago, stood 
at £30, now stand at £100, 

The market during the month has exhibited symptoms ofa decline, particularly in 
the newly-projected lines, Lynn and Elys are now at 1} premium, which were at 3} 
premium, and Ely and Bedfords, that run up to £2 premium, may now be had at 
£% premium ; of Yarmouth and Norwich and Brandons, the former may now be 
had at £5 premium, the latter at £4 premium, contrasting strongly with £13 pre 
mium, and £10 premium, at which they stood not three months ago. Amongst 
other declines, which are many, must be noticed, Great Westerns from £145 to £137, 
Manchester and Leeds from £120 to £114, Midlands from £109 to £105, Hull 
and Selby from £70 to £64 ; and amongst the advances, which are few, we must 
quote Dovers from £39 to £43 per share, York and North Midlands from £104 to 
£107, and the French Stock, which have generally improved £2 or £3 per share. 


Leeds, October 25, 1844. R. B.WATSON & Co. 
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Motes tn Circulation. 
The monthly returns of the aggregate amount of notes in circulation, payable to 
bearer on demand, in the United Kingdom, during the four weeks preceding the 14th 
day of September, 1844, when compared with those ending the 17th day of August, 


1844, give the following results :— 





This Time, 
Sept. 14, 1844, 


| 


Last Time, 


August 17, 1844. Decrease. 





ENGLAND: 
Private Banks 
Joint Stock Banks 
ScoTLAND :— 
Chartered, Private, and 
Stock Banks . . 
TRELAND :— 
Bank of Ireland ee Ses ce 
Private & Joint Stock Banks 


Joint 


Q 


4,338,569 
3,158,290 
2,940,456 


3,359,150 
2,052,262 


£ 
4,550,353 
3,204,460 


£ 
211,784 
46,251 


2,894,853 


3,378,125 
1,993,533 





The yearly comparison is as follows :— 





This Time, 
Sept. 14, 1844. 


Last Time, 
Sept. 16, 1843. 





ENGLAND: 
Private Banks .. 
Joint Stock Banks 
ScoTLAND :— 
Chartered, Private, and Joint 
Stock Banks 
TRELAND :— 
Bank of Ireland. . . . 
Private and Joint Stock Banks 





£ 
4,338,569 
3,158,290 
2,940,456 


3,359,150 
2,052,262 


a) 


4,288,180 
2,763,302 


Zz 
50,389 
394,988 


2,659,176 | 281,280 
2,975,950 


383,200 
1,699,946 


352,316 














The Monthly Return of the circulation ending 12th October, 1844, gives the 
following as the amounts. 
ENGLAND; Private Banks, £4,674,162: Joint Stock Banks, £3,331,516.— 
Scortanp; Chartered Private and Joint Stock Banks, £2,987,665.—IRELAND; 
Bank of Ireland, £3,597,850: Private and Joint Stock Banks, £2,456,261.—Tora.; 


£17,047,454. 
Stamps and Taxes, Oct. 25. 





EXPORTS OF GOLD & SILVER 
from the port of London, from Sept. 19, 
to Oct. 17, 1844. 
Gop. 
Gold Coin to New York . 
SILvErR. 
Bars to Rotterdam . 
Do. Hamburg . . 
Do. Petersburg . . 
Silver Coin to Rotterdam 
Do. Petersburg . ‘ 


447 oz. 


- 62,000 oz. 
. 75,380 
- 6,000 
66,000 
87,000 











Do. British West Indies 2,160 


Bank MEETINGS, &c., IN NOVEMBER. 


3rd.—Grand Union Canal Company. 

7th.—North of Scotland Bank. 

12th.—Imperial Brazilian Mining Association.— 
South Eastern Railway Company.—Royal 
Bank of Ireland, at Dublin. 


25th.—Royal Bank of Scotland 
26th.—C ial Life A 





; —Peninsular 
and Oriental Steam Packet Company. 
27th.—British American Land Company. 


PRICE OF BULLION. 
October 25, 1844. 
Foreign Goldin Bars, . . £317 9 peroz. 
New Dollars 4 
Silver in Bars (Standard) 0 411 


»”» 





124 
Bank of England Wieeklp Returns. 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 





1844. 1844. 1844. 1844, 1844. 
Sept. 21st. | Sept. 28th. Oct. 5th. Oct. 12th. | Oct. 19th. 





£ £ £ # z 
28,582,705 | 28,362,830 | 28,082,905 | 27,838,085 | 27,731,910 








Government debt...........+-+ 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities 2,984,900 2,984,900 2,984,900 2,984, 2,984,900 
Gold coin and bullion 12,888,619 | 12,668,744 | 12,388,819 | 12,149,367 | 12,043,192 
Silver bullion 1,694,086 1,694,086 1,694,086 1,688,718 1,688,718 





28,582,705 | 28,362,830 | 28,082,905 | 27,838,085 | 27,731,910 




















M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 
1844. 1844. 1844. 1844. 1844. 
Sept. 21st. | Sept. 28th. | Oct. 5th. | Oct. 12th. | Oct. 1gth. 
£ £ 


4 4 4 
14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,567,007 3,568,518 3,552,704 3,059,645 3,102,033 








Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
of National Debt, 

and Dividend Accounts) ....| 5,293,615 6,010,235 6,202,322 8,147,290 3,965,196 
Other deposits 8,511,771 8,286,772 8,225,082 8,230,673 8,506.798 
Seven day and other bills ...... 972,959 1,052,280 1,081,258 1,107,985 1,074,673 








32,898,352 | 33,470,805 33,614,366 35,098,593 | 31,201,700 





Government securities (i £ 
Dead Weight a 14,554,834 | 14,554,834 | 14,554,834 | 16,352,834 | 15,676,037 
8,802,714 10,510,120 | 10,528,785 8,418,826 

8,964,545 8,460,705 7,930,010 7,610,025 6,648,665 
576,259 659,426 619,402 606,949 458,172 

















32,898,352 | 33,470,805 | 33,614,366 | 35,098,593 | 31,201,700 
° 











M. MARSHALL, Chief Cashier. 


The Erchanges. 


The Prices quoted are those actually negotiated on Change.—October 25, 1844. 

Amsterdam, shert, 12 24 to ? Paris, 3 months, 25 80 Leghorn, 3 months, 30 45 to 474 
Marseilles, ditto, 25 824 Genoa, ditto, 25 774 to 80 
Frankfort, ditto, 1203 : les, ditto, 394 

Antwerp, ditto, 25 824 to 85 Vienna, ditto, 9 51 to 52 ermo, ditto, ame 

Brussels, ditto, 25 824 to 85 Trieste, ditto, 9 52 to 53 Menae’ ditto, 119 

Hamburgh, ditto, 13 12 Cadiz, ditto, 36% to 37 Lisbon, 60 days’ date, 553 to 7 

Paris, short, 25 55 to 60 Madrid, ditto, 363 to % Oporto, ditto, 553 to $ 


October 23, 1844. 

The premium on gold - Paris is 11 per mille, which, at the English Mint price of £3 17s. 103d. 
per ounce for stand: gold, ives an exchange of 25 423; a and the exchange at Paris on London at 
short being 25 50, it follows that gold is 0.29 per cent. dearer in London than in Paris. 

By advices from Hamburgh, the price of ge is 435 per mark, which, at the English Mint price 
of £3 17s. 104d. per ounce for standard ves an exchange of 13 10; and the exchange at 
Hamburgh on Senden at short being 13 on it it follows that gold is 0.28 per cent. dearer in Hamburgh 
than in London. 

The course of exchange at New York on London is 1093 per cent., and the par of exchange 
between England and America being 109 23-40 per cent., it follows that the exchange is 0-18 per 
cent. in favour of England. But the quoted exchange at New York being for bills at 60 days sight, 
the interest must be added to the above difference. 








Water.tow & Sons, Printers, 66, London Wall, London. 





